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The Trust

Each of the North Star Micro Cap Fund, the North Star Dividend Fund, the North Star Opportunity Fund and the
North Star Bond Fund (each a “Fund,” and together the “Funds”) is a series of Northern Lights Fund Trust II, a
Delaware statutory trust (the “Trust”) organized on August 26, 2010.
The Trust is registered as an open-end management investment company. The Trust is governed by its Board of
Trustees (the “Board” or “Trustees”). The Funds may issue an unlimited number of shares of beneficial interest.
All shares of the Funds have equal rights and privileges. Each share of a Fund is entitled to one vote on all matters
as to which shares are entitled to vote. In addition, each share of a Fund is entitled to participate equally with other
shares (i) in dividends and distributions declared by a Fund and (ii) on liquidation to its proportionate share of the
assets remaining after satisfaction of outstanding liabilities. Shares of a Fund are fully paid, non-assessable and fully
transferable when issued and have no pre-emptive, conversion or exchange rights. Fractional shares have
proportionately the same rights, including voting rights, as are provided for a full share.
Each Fund is a diversified series of the Trust. The Funds’ investment objectives, restrictions and policies are more
fully described here and in the Prospectus. The Board may add classes to and reclassify the shares of the Funds,
start other series and offer shares of a new fund under the Trust at any time.
Each Fund has registered three classes of shares: Class A shares, Class I shares and Class R shares. Each share
class represents an interest in the same assets of each Fund, has the same rights and is identical in all material
respects except that (i) each class of shares may be subject to different (or no) sales loads, (ii) each class of shares
may bear different (or no) distribution fees; (iii) each class of shares may have different shareholder features, such
as minimum investment amounts; (iv) certain other class-specific expenses will be borne solely by the class to which
such expenses are attributable, including transfer agent fees attributable to a specific class of shares, printing and
postage expenses related to preparing and distributing materials to current shareholders of a specific class,
registration fees paid by a specific class of shares, the expenses of administrative personnel and services required to
support the shareholders of a specific class, litigation or other legal expenses relating to a class of shares, Trustees’
fees or expenses paid as a result of issues relating to a specific class of shares and accounting fees and expenses
relating to a specific class of shares and (v) each class has exclusive voting rights with respect to matters relating to
its own distribution arrangements. Each share of the Funds is entitled to one vote on all matters as to which shares
are entitled to vote. In addition, each share of the Funds is entitled to participate equally with other shares on a
class-specific basis (i) in dividends and distributions declared by a Fund and (ii) on liquidation to its proportionate
share of the assets remaining after satisfaction of outstanding liabilities. Shares of a Fund are fully paid, nonassessable and fully transferable when issued and have no pre-emptive, conversion or exchange rights. Fractional
shares have proportionately the same rights, including voting rights, as are provided for a full share. Currently, only
Class I shares of the North Star Micro Cap Fund, North Star Dividend Fund and North Star Bond Fund are being
offered. The North Star Opportunity Fund offers Class A shares and Class I shares.
Under the Trust’s Agreement and Declaration of Trust, each Trustee will continue in office until the termination
of the Trust or his/her earlier death, incapacity, resignation or removal. Shareholders can remove a Trustee to the
extent provided by the Investment Company Act of 1940, as amended (the “1940 Act”) and the rules and
regulations promulgated thereunder. Vacancies may be filled by a majority of the remaining Trustees, except insofar
as the 1940 Act may require the election by shareholders. As a result, normally no annual or regular meetings of
shareholders will be held unless matters arise requiring a vote of shareholders under the Agreement and Declaration
of Trust or the 1940 Act.
North Star Investment Management Corp. (the “Adviser”) serves as the investment adviser to each Fund.
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Investment Policies, Strategies and Associated Risks
The investment objective of the North Star Micro Cap Fund is to achieve capital appreciation. The primary
investment objective of the North Star Dividend Fund is to generate dividend income and the secondary objective
is to seek capital appreciation. The investment objective of the North Star Opportunity Fund is long-term capital
appreciation. The primary investment objective of the North Star Bond Fund is to generate income, with
preservation of capital as a secondary objective. The investment objectives of the Funds and the descriptions of
each Fund’s principal investment strategies are set forth under “Investment Strategies, Related Risks and Disclosure
of Portfolio Holdings” in the Prospectus. Each Fund’s investment objective is not fundamental and may be
changed without the approval of a majority of the outstanding voting securities of the Trust, although a Fund will
provide shareholders with notice of any change to a Fund’s investment objectives at least 60 days prior to such
change.
The following pages contain more detailed information about the types of instruments in which the Funds may
invest, strategies the Adviser may employ in pursuit of each Fund’s investment objective and a summary of related
risks.

Equity Securities

An equity security (such as a stock, partnership interest or other beneficial interest in an issuer) represents a
proportionate share of the ownership of a company. Its value is based on the success of the company’s business,
any income paid to stockholders, the value of its assets and general market conditions. Common stocks and
preferred stocks are examples of equity securities. Preferred stocks are equity securities that often pay dividends at
a specific rate and have a preference over common stocks in dividend payments and liquidation of assets. Some
preferred stocks may be convertible into common stock. Convertible securities are securities (such as debt securities
or preferred stock) that may be converted into or exchanged for a specified amount of common stock of the same
or different issuer within a particular period of time at a specified price or formula.
The risks of investing in companies in general include business failure and reliance on erroneous reports. To the
extent a Fund is invested in the equity securities of small- or medium-size companies, it will be exposed to the risks
of smaller sized companies. Small- and medium-size companies, directly or indirectly, often have narrower markets
for their goods and/or services and more limited managerial and financial resources than larger, more established
companies. Furthermore, those companies often have limited product lines or services, markets or financial
resources, or are dependent on a small management group. In addition, because these securities are not well-known
to the investing public, do not have significant institutional ownership and are followed by relatively few security
analysts, there will normally be less publicly available information concerning these securities compared to what is
available for the securities of larger companies. Adverse publicity and investor perceptions, whether or not based
on fundamental analysis, can decrease the value and liquidity of securities held by a Fund. As a result, their
performance can be more volatile and they face greater risk of business failure, which could increase the volatility
of a Fund’s portfolio.

Preferred Stock

A preferred stock is a blend of the characteristics of a bond and common stock. It can offer the higher yield of a
bond and has priority over common stock in equity ownership, but does not have the seniority of a bond and,
unlike common stock, its participation in the issuer’s growth may be limited. Preferred stock has preference over
common stock in the receipt of dividends and in any residual assets after payment to creditors should the issuer be
dissolved. Although the dividend is set at a fixed annual rate, in some circumstances it can be changed or omitted
by the issuer.

Short Sales

The Funds may seek to hedge investments or realize additional gains through short sales. Short sales are
transactions in which a Fund sells a security it does not own in anticipation of a decline in the value of that security
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relative to the long positions held by a Fund. To complete such a transaction, a Fund must borrow the security to
make delivery to the buyer. A Fund then is obligated to replace the security borrowed by purchasing it at the market
price at or prior to the time of replacement. The price at such time may be more or less than the price at which the
security was sold by a Fund. Until the security is replaced, a Fund is required to repay the lender any dividends or
interest that accrues during the period of the loan. To borrow the security, the Fund also may be required to pay a
premium, which would increase the cost of the security sold. The net proceeds of the short sale will be retained by
the broker (or by the Fund’s custodian, Union Bank, National Association (the “Custodian”)) in a special custody
account, to the extent necessary to meet margin requirements, until the short position is closed out. The Fund also
will incur transaction costs in effecting short sales.
The Fund will incur a loss as a result of the short sale if the price of the security increases between the date of the
short sale and the date on which the Fund replaces the borrowed security. Short sales may, however, protect the
Fund against the risk of losses in the value of its portfolio securities because any unrealized losses with respect to
such portfolio securities should be wholly or partially offset by a corresponding gain in the short position. However,
any potential gains in such portfolio securities should be wholly or partially offset by a corresponding loss in the
short position. The extent to which such gains or losses are offset will depend upon the amount of securities sold
short relative to the amount the Fund owns, either directly or indirectly, and, in the case where the Fund owns
convertible securities, changes in the conversion premium. There can be no assurance that the Fund will be able
to close out a short position at any particular time or at an acceptable price.
The Fund also must segregate liquid assets equal to the difference between (a) the market value of the securities
sold short at the time they were sold short and (b) the value of the collateral deposited with the broker in connection
with the short sale (not including the proceeds from the short sale). While the short position is open, the Fund
must maintain segregated assets at such a level that the amount segregated plus the amount deposited with the
broker as collateral equal the current market value of the securities sold short.

Other Investment Companies

Each Fund may invest up to 100% of its net assets in shares of other investment companies, including money
market mutual funds, other mutual funds or exchange traded funds (“ETFs”). A Fund’s investments in money
market mutual funds may be used for cash management purposes and to maintain liquidity in order to satisfy
redemption requests or pay unanticipated expenses. Each Fund limits its investments in securities issued by other
investment companies in accordance with the 1940 Act or with certain terms and conditions of applicable exemptive
orders issued by the SEC and approved by the Board of Trustees. Section 12(d)(1) of the 1940 Act precludes a
Fund from acquiring (i) more than 3% of the total outstanding shares of another investment company; (ii) shares
of another investment company having an aggregate value in excess of 5% of the value of the total assets of the
Fund; or (iii) shares of another registered investment company and all other investment companies having an
aggregate value in excess of 10% of the value of the total assets of the Fund. However, Section 12(d)(1)(F) of the
1940 Act provides that the provisions of paragraph 12(d)(1) shall not apply to securities purchased or otherwise
acquired by a Fund if (i) immediately after such purchase or acquisition not more than 3% of the total outstanding
shares of such investment company is owned by the Fund and all affiliated persons of the Fund; and (ii) the Fund
has not offered or sold, and is not proposing to offer or sell its shares through a principal underwriter or otherwise
at a public or offering price that includes a sales load of more than 1 1/2%. SEC Rule 12d1-3 provides, however,
that the Fund may rely on the Section 12(d)(1)(F) exemption and charge a sales load in excess of 1 1/2% provided
the sales load and any service fee charged does not exceed limits set forth in applicable Financial Industry Regulatory
Authority, Inc. (“FINRA”) rules.
If a Fund invests in investment companies, including ETFs, pursuant to Section 12(d)(1)(F), it must comply with
the following voting restrictions: when the Fund exercises voting rights, by proxy or otherwise, with respect to
investment companies owned by the Fund, the Fund will either seek instruction from the Fund’s shareholders with
regard to the voting of all proxies and vote in accordance with such instructions, or vote the shares held by the
Fund in the same proportion as the vote of all other holders of such security. In addition, an investment company
purchased by the Fund pursuant to Section 12(d)(1)(F) shall not be required to redeem its shares in an amount
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exceeding 1% of such investment company’s total outstanding shares in any period of less than thirty days. In
addition to the advisory and operational fees the Fund bears directly in connection with its own operation, the Fund
also bears its pro rata portion of the advisory and operational expenses incurred indirectly through investments in
other investment companies. In addition, ETFs are subject to the following risks that do not apply to conventional
mutual funds: (1) the market price of the ETF’s shares may trade at a discount to their net asset value; (2) an active
trading market for an ETF’s shares may not develop or be maintained; or (3) trading of an ETF’s shares may be
halted if the listing exchange’s officials deem such action appropriate, the shares are de-listed from the exchange,
or the activation of market-wide “circuit breakers” (which are tied to large decreases in stock prices) halts stock
trading generally. Additionally, ETFs have management fees, which increase their cost.

Exchange-Traded Funds (“ETFS”)

An ETF generally is an open-end investment company, unit investment trust or a portfolio of securities deposited
with a depository in exchange for depository receipts. The portfolios of ETFs generally consist of common stocks
that closely track the performance and dividend yield of specific securities indices, either broad market, sector or
international. ETFs provide investors the opportunity to buy or sell throughout the day an entire portfolio of
stocks in a single security. Although index mutual funds are similar, they are generally sold and redeemed only once
per day at market close. Broad securities market index ETFs include Standard & Poor’s Depository Receipts
(“SPDRs”), which are interests in a unit investment trust representing an undivided interest in a portfolio of all of
the common stocks of the S&P 500 Index. The ETFs in which a Fund invests are subject to liquidity risk. Liquidity
risk exists when particular investments are difficult to purchase or sell, possibly preventing the sale of the security
at an advantageous time or price. To the extent that the ETFs in which a Fund invests hold securities of companies
with smaller market capitalizations or securities with substantial market risk, they will have a greater exposure to
liquidity risk.

Foreign Investments and Currencies

The Funds may invest in securities of foreign issuers that are not publicly traded in the United States. The Funds
may also invest in American Depositary Receipts (“ADRs”), European Depositary Receipts (“EDRs”) and Global
Depositary Receipts (“GDRs”), foreign securities traded on a national securities market and may purchase and sell
foreign currency on a spot basis and enter into forward currency contracts (see “Forward Currency Contracts,”
below).
Depositary Receipts. The Funds may invest its assets in securities of foreign issuers in the form of depositary receipts,
including ADRs, EDRs and GDRs, which are securities representing securities of foreign issuers. A purchaser of
unsponsored depositary receipts may not have unlimited voting rights and may not receive as much information
about the issuer of the underlying securities as with a sponsored depositary receipt. Generally, ADRs, in registered
form, are denominated in U.S. dollars and are designed for use in the U.S. securities markets. ADRs are receipts
typically issued by a U.S. bank or trust company evidencing ownership of the underlying securities. For purposes
of the Funds’ investment policies, ADRs are deemed to have the same classification as the underlying securities
they represent. Thus, an ADR representing ownership of common stock will be treated as common stock.
Risks of Investing in Foreign Securities. Investments in foreign securities involve certain inherent risks, including the
following:
Political and Economic Factors. Individual foreign economies of certain countries may differ favorably or unfavorably
from the U.S. economy in such respects as growth of gross national product, rate of inflation, capital reinvestment,
resource self-sufficiency, diversification and balance of payments position. The internal politics of certain foreign
countries may not be as stable as those of the United States. Governments in certain foreign countries also continue
to participate to a significant degree, through ownership interest or regulation, in their respective economies. Action
by these governments could include restrictions on foreign investment, nationalization, expropriation of goods or
imposition of taxes, and could have a significant effect on market prices of securities and payment of interest. The
economies of many foreign countries are heavily dependent upon international trade and are accordingly affected
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by the trade policies and economic conditions of their trading partners. Enactment by these trading partners of
protectionist trade legislation could have a significant adverse effect upon the securities markets of such countries.
Currency Fluctuations. The Funds may invest in securities denominated in foreign currencies. Accordingly, a change
in the value of any such currency against the U.S. dollar will result in a corresponding change in the U.S. dollar value
of a Fund’s assets denominated in that currency. Such changes will also affect a Fund’s income. The value of a
Fund’s assets may also be affected significantly by currency restrictions and exchange control regulations enacted
from time to time.
Market Characteristics. Many foreign securities in which the Funds may invest could be purchased in over-the-counter
markets or on exchanges located in the countries in which the principal offices of the issuers of the various securities
are located, if that is the best available market. Foreign exchanges and markets may be more volatile than those in
the United States. While growing in volume, they usually have substantially less volume than U.S. markets, and a
Fund’s foreign securities may be less liquid and more volatile than U.S. securities. Moreover, settlement practices
for transactions in foreign markets may differ from those in U.S. markets, and may include delays beyond periods
customary in the United States. Foreign security trading practices, including those involving securities settlement
where Fund assets may be released prior to receipt of payment or securities, may expose a Fund to increased risk
in the event of a failed trade or the insolvency of a foreign broker-dealer.
Legal and Regulatory Matters. Certain foreign countries may have less supervision of securities markets, brokers and
issuers of securities, and less financial information available from issuers, than is available in the United States.
Taxes. The interest and dividends payable on certain of a Fund’s foreign portfolio securities may be subject to
foreign withholding taxes, thus reducing the net amount of income available for distribution to Fund shareholders.
Costs. To the extent that a Fund invests in foreign securities, its expense ratio is likely to be higher than those of
investment companies investing only in domestic securities, because the cost of maintaining the custody of foreign
securities is higher.
Emerging Markets. A Fund’s investments in foreign securities may include securities of companies located in
developing or emerging markets, which entail additional risks, including: less social, political and economic stability;
smaller securities markets and lower trading volume, which may result in less liquidity and greater price volatility;
national policies that may restrict the Fund’s investment opportunities, including restrictions on investments in
issuers or industries, or expropriation or confiscation of assets or property; and less developed legal structures
governing private or foreign investment.
Forward Currency Contracts. The Funds may enter into forward currency contracts in anticipation of changes in
currency exchange rates. A forward currency contract is an obligation to purchase or sell a specific currency at a
future date, which may be any fixed number of days from the date of the contract agreed upon by the parties, at a
price set at the time of the contract. For example, the Funds might purchase a particular currency or enter into a
forward currency contract to preserve the U.S. dollar price of securities it intends to or has contracted to purchase.
Alternatively, it might sell a particular currency on either a spot or forward basis to hedge against an anticipated
decline in the dollar value of securities it intends to or has contracted to sell. Although this strategy could minimize
the risk of loss due to a decline in the value of the hedged currency, it could also limit any potential gain from an
increase in the value of the currency.

5

In considering whether to invest in the securities of a foreign company, the Adviser considers such factors as the
characteristics of the particular company, differences between economic trends and the performance of securities
markets within the U.S. and those within other countries, and also factors relating to the general economic,
governmental and social conditions of the country or countries where the company is located. The extent to which
the Funds will be invested in foreign companies and countries and depositary receipts will fluctuate from time to
time within the limitations described in the Prospectus, depending on the Adviser’s assessment of prevailing market,
economic and other conditions.

Swap Agreements

The Funds may enter into swap agreements for purposes of attempting to gain exposure to equity or debt securities
without actually purchasing those securities, or to hedge a position. Swap agreements are two-party contracts
entered into primarily by institutional investors for periods ranging from a day to more than one year. In a standard
“swap” transaction, two parties agree to exchange the returns (or differentials in rates of return) earned or realized
on particular predetermined investments or instruments. The gross returns to be exchanged or “swapped” between
the parties are calculated with respect to a “notional amount,” i.e., the return on or increase in value of a particular
dollar amount invested in a “basket” of securities representing a particular index.
Most swap agreements entered into by a Fund calculate the obligations of the parties to the agreement on a “net
basis.” Consequently, the Fund’s current obligations (or rights) under a swap agreement will generally be equal only
to the net amount to be paid or received under the agreement based on the relative values of the positions held by
each party to the agreement (the “net amount”). Payments may be made at the conclusion of a swap agreement or
periodically during its term.
Swap agreements do not involve the delivery of securities or other underlying assets. Accordingly, if a swap is
entered into on a net basis, if the other party to a swap agreement defaults, the Fund’s risk of loss consists of the
net amount of payments that the Fund is contractually entitled to receive, if any.
The net amount of the excess, if any, of a Fund’s obligations over its entitlements with respect to a swap agreement
entered into on a net basis will be accrued daily and an amount of cash or liquid asset having an aggregate net asset
value at least equal to the accrued excess will be maintained in an account with the Custodian. Each Fund will also
establish and maintain such accounts with respect to its total obligations under any swaps that are not entered into
on a net basis. Obligations under swap agreements so covered will not be construed to be “senior securities” for
purposes of a Fund’s investment restriction concerning senior securities.
Because they are two-party contracts and because they may have terms of greater than seven days, swap agreements
may be considered to be illiquid for a Fund’s illiquid investment limitations. A Fund will not enter into any swap
agreement unless the Adviser believes that the other party to the transaction is creditworthy. A Fund bears the risk
of loss of the amount expected to be received under a swap agreement in the event of the default or bankruptcy of
a swap agreement counter-party.
The Funds may enter into a swap agreement in circumstances where the Adviser believes that it may be more cost
effective or practical than buying the securities represented by such index or a futures contract or an option on such
index. The counter-party to any swap agreement will typically be a bank, investment banking firm or broker/dealer.
The counter-party will generally agree to pay a Fund the amount, if any, by which the notional amount of the swap
agreement would have increased in value had it been invested in the particular stocks represented in the index, plus
the dividends that would have been received on those stocks. A Fund will agree to pay to the counter-party a
floating rate of interest on the notional amount of the swap agreement plus the amount, if any, by which the notional
amount would have decreased in value had it been invested in such stocks. Therefore, the return to a Fund on any
swap agreement should be the gain or loss on the notional amount plus dividends on the stocks less the interest
paid by the Fund on the notional amount.
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The swap market has grown substantially in recent years with a large number of banks and investment banking
firms acting both as principals and as agents utilizing standardized swap documentation. As a result, the swap
market has become relatively liquid in comparison with the markets for other similar instruments that are traded in
the OTC market.

Fixed-Income Securities

The Funds may invest in a wide range of fixed-income securities, which may include obligations of any rating or
maturity.
The Funds may invest in investment grade corporate debt securities and lower-rated corporate debt securities
(commonly known as “junk bonds”). Lower-rated or high yield debt securities include corporate high yield debt
securities, zero-coupon securities, payment-in kind securities and strips. Investment grade corporate bonds are
those rated BBB or better by Standard & Poor’s Rating Service (“S&P”) or Baa or better by Moody’s Investors
Service (“Moody’s”). Securities rated BBB by S&P are considered investment grade, but Moody’s considers
securities rated Baa to have speculative characteristics. The Funds may also invest in unrated securities.
Junk Bonds. The Funds may invest in junk bonds. Junk bonds generally offer a higher current yield than that
available for higher-grade issues. However, lower-rated securities involve higher risks, in that they are especially
subject to adverse changes in general economic conditions and in the industries in which the issuers are engaged,
to changes in the financial condition of the issuers and to price fluctuations in response to changes in interest rates.
During periods of economic downturn or rising interest rates, highly leveraged issuers may experience financial
stress that could adversely affect their ability to make payments of interest and principal and increase the possibility
of default. In addition, the market for lower-rated debt securities has expanded rapidly in recent years, and its growth
paralleled a long economic expansion. At times in recent years, the prices of many lower-rated debt securities
declined substantially, reflecting an expectation that many issuers of such securities might experience financial
difficulties. As a result, the yields on lower-rated debt securities rose dramatically, but such higher yields did not
reflect the value of the income stream that holders of such securities expected, but rather, the risk that holders of
such securities could lose a substantial portion of their value as a result of the issuers’ financial restructuring or
default. There can be no assurance that such declines will not recur. The market for lower-rated debt issues
generally is thinner and less active than that for higher quality securities, which may limit a Fund’s ability to sell such
securities at fair value in response to changes in the economy or financial markets. Adverse publicity and investor
perceptions, whether or not based on fundamental analysis, may also decrease the values and liquidity of lowerrated securities, especially in a thinly traded market. Changes by recognized rating services in their rating of a fixedincome security may affect the value of these investments. The Funds will not necessarily dispose of a security
when its rating is reduced below its rating at the time of purchase. However, the Adviser will monitor the investment
to determine whether continued investment in the security will assist in meeting a Fund’s investment objective.
Corporate Debt Securities. Corporate debt securities are fixed-income securities issued by businesses to finance
their operations, although corporate debt instruments may also include bank loans to companies. Notes, bonds,
debentures and commercial paper are the most common types of corporate debt securities, with the primary
difference being their maturities and secured or unsecured status. Commercial paper has the shortest term and is
usually unsecured.
The broad category of corporate debt securities includes debt issued by domestic or foreign companies of all kinds,
including those with small-, mid- and large-capitalizations. Corporate debt may be rated investment-grade or below
investment-grade and may carry variable or floating rates of interest.
Because of the wide range of types and maturities of corporate debt securities, as well as the range of
creditworthiness of its issuers, corporate debt securities have widely varying potentials for return and risk profiles.
For example, commercial paper issued by a large established domestic corporation that is rated investment-grade
may have a modest return on principal, but carries relatively limited risk. On the other hand, a long-term corporate
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note issued by a small foreign corporation from an emerging market country that has not been rated may have the
potential for relatively large returns on principal, but carries a relatively high degree of risk.
Corporate debt securities carry both credit risk and interest rate risk. Credit risk is the risk that a Fund could lose
money if the issuer of a corporate debt security is unable to pay interest or repay principal when it is due. Some
corporate debt securities that are rated below investment-grade are generally considered speculative because they
present a greater risk of loss, including default, than higher quality debt securities. The credit risk of a particular
issuer’s debt security may vary based on its priority for repayment. For example, higher ranking (senior) debt
securities have a higher priority than lower ranking (subordinated) securities. This means that the issuer might not
make payments on subordinated securities while continuing to make payments on senior securities. In addition, in
the event of bankruptcy, holders of higher-ranking senior securities may receive amounts otherwise payable to the
holders of more junior securities. Interest rate risk is the risk that the value of certain corporate debt securities will
tend to fall when interest rates rise. In general, corporate debt securities with longer terms tend to fall more in value
when interest rates rise than corporate debt securities with shorter terms.
Zero-Coupon Securities. Zero-coupon securities make no periodic interest payments, but are sold at a deep
discount from their face value. The buyer recognizes a rate of return determined by the gradual appreciation of the
security, which is redeemed at face value on a specified maturity date. The discount varies depending on the time
remaining until maturity, as well as market interest rates, liquidity of the security and the issuer’s perceived credit
quality. If the issuer defaults, the holder may not receive any return on its investment. Because zero-coupon
securities bear no interest and compound semiannually at the rate fixed at the time of issuance, their value generally
is more volatile than the value of other fixed-income securities. Since zero-coupon bondholders do not receive
interest payments, when interest rates rise, zero-coupon securities fall more dramatically in value than bonds paying
interest on a current basis. When interest rates fall, zero-coupon securities rise more rapidly in value because the
bonds reflect a fixed rate of return. An investment in zero-coupon and delayed interest securities may cause a Fund
to recognize income and make distributions to shareholders before it receives any cash payments on its investment.
Unrated Debt Securities. Unrated debt, while not necessarily lower in quality than rated securities, may not have as
broad a market. Because of the size and perceived demand for the issue, among other factors, certain issuers may
decide not to pay the cost of getting a rating for their bonds. The creditworthiness of the issuer, as well as any
financial institution or other party responsible for payments on the security, will be analyzed to determine whether
to purchase unrated bonds.
There is a risk that an issuer may redeem a bond prior to the stated maturity date. The early redemption may occur
through a call provision that allows the issuer to retire the bonds on a certain date at a predetermined price. The
details of the call and/or sinking fund are typically outlined in the bond indenture. If bonds are redeemed earlier
than anticipated, either through a call or sinking fund, the Funds may incur a loss.
Municipal Debt Obligations. The Funds may invest in municipal obligations. Municipal securities generally are
fixed-income securities, and include debt obligations issued by governmental entities to obtain funds for various
public purposes, including the construction of a wide range of public facilities, the refunding of outstanding
obligations, the payment of general operating expenses, and the extension of loans to public institutions and
facilities. In some cases, municipal obligations are represented by custodial receipts evidencing rights to receive
specific future interest payments, principal payments, or both, on the underlying municipal securities held by the
custodian. Under such arrangements, the holder of the custodial receipt has the option to tender the underlying
municipal securities at its face value to the sponsor (usually a bank or broker dealer or other financial institution),
which is paid periodic fees equal to the difference between the bond’s fixed coupon rate and the rate that would
cause the bond, coupled with the tender option, to trade at par on the date of a rate adjustment.
Taxable Obligations. The Funds may invest in taxable municipal obligations. Taxable municipal obligations
are typically issued by municipalities or their agencies for purposes which do not qualify for federal tax
exemption, but do qualify for state and local tax exemption. These debt obligations are issued to finance
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the cost of buying, building or improving various projects, such as sporting facilities, health care facilities,
housing projects, electric, water and sewer utilities, and colleges or universities. Generally, payments on
these debt obligations depend on the revenues generated by the projects, excise taxes or state
appropriations, or the debt obligations can be backed by the government’s taxing power. Due to federal
taxation, taxable municipal obligations offer yields more comparable to other taxable sectors such as
corporate bonds or agency bonds than to other municipal obligations. These debt obligations are federally
taxable to individuals but may be exempt from state and local taxes.
Tax-Exempt Obligations. The Funds may invest in Tax-Exempt Obligations. Tax-Exempt Obligations
include debt obligations issued by governmental entities to obtain funds for various public purposes, such
as the construction of a wide range of public facilities, the refunding of outstanding obligations, the
payment of general operating expenses, and the extension of loans to other public institutions and facilities.
Private activity bonds that are issued by or on behalf of public authorities to finance various privatelyoperated facilities are included within the term Tax-Exempt Obligations if the interest paid thereon is both
exempt from federal income tax and not treated as a preference item for individuals for purposes of the
federal alternative minimum tax.
The two principal classifications of Tax-Exempt Obligations consist of “general obligation” and “revenue”
issues. General obligation bonds are typically backed by the full faith and credit of the issuer, whereas
revenue bonds are payable from a specific project or other limited source of revenue. The Funds may also
acquire “moral obligation” issues, which are normally issued by special purpose authorities.

Convertible Securities

The Funds may invest in convertible securities. A convertible security is a fixed-income security (a debt instrument
or a preferred stock) which may be converted at a stated price within a specified period of time into a certain
quantity of the common stock of the same or a different issuer. Convertible securities are senior to common stocks
in an issuer’s capital structure, but are usually subordinated to similar non-convertible securities. While providing
a fixed-income stream (generally higher in yield than the income derivable from common stock but lower than that
afforded by a similar non-convertible security), a convertible security also gives an investor the opportunity, through
its conversion feature, to participate in the capital appreciation of the issuing company depending upon a market
price advance in the convertible security’s underlying common stock.

Warrants

The Funds may invest in warrants. A warrant gives the holder a right to purchase at any time during a specified
period a predetermined number of shares of common stock at a fixed price. Unlike convertible debt securities or
preferred stock, warrants do not pay a fixed coupon or dividend. Investments in warrants involve certain risks,
including the possible lack of a liquid market for resale of the warrants, potential price fluctuations as a result of
speculation or other factors and failure of the price of the underlying security to reach or have reasonable prospects
of reaching a level at which the warrant can be prudently exercised (in which event the warrant may expire without
being exercised, resulting in a loss of a Fund’s entire investment therein).

Borrowing

The Funds may borrow money for investment purposes, which is a form of leveraging. Leveraging investments,
by purchasing securities with borrowed money, is a speculative technique that increases investment risk while
increasing investment opportunity. Leverage will magnify changes in a Fund’s net asset value and on the Fund’s
investments. Although the principal of such borrowings will be fixed, the Fund’s assets may change in value during
the time the borrowing is outstanding. Leverage also creates interest expenses for the Fund. To the extent the
income derived from securities purchased with borrowed funds exceeds the interest the Fund will have to pay, the
Fund’s net income will be greater than it would be if leverage were not used. Conversely, if the income from the
assets obtained with borrowed funds is not sufficient to cover the cost of leveraging, the net income of the Fund
will be less than it would be if leverage were not used, and therefore the amount available for distribution to
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shareholders as dividends will be reduced. The use of derivatives in connection with leverage creates the potential
for significant loss.
The Funds may also borrow funds to meet redemptions or for other emergency purposes. Such borrowings may
be on a secured or unsecured basis at fixed or variable rates of interest. The 1940 Act requires the Funds to maintain
continuous asset coverage of not less than 300% with respect to all borrowings. If such asset coverage should
decline to less than 300% due to market fluctuations or other reasons, the Funds may be required to dispose of
some of its portfolio holdings within three days in order to reduce a Fund’s debt and restore the 300% asset
coverage, even though it may be disadvantageous from an investment standpoint to dispose of assets at that time.
The Funds also may be required to maintain minimum average balances in connection with such borrowing or to
pay a commitment or other fee to maintain a line of credit. Either of these requirements would increase the cost
of borrowing over the stated interest rate.
Borrowing by a Fund creates an opportunity for increased net income, but at the same time, creates special risk
considerations. For example, leveraging may exaggerate the effect on net asset value of any increase or decrease in
the market value of a Fund’s portfolio.

Securities Lending

The Funds may lend securities from its portfolio to brokers, dealers and financial institutions (but not individuals)
in order to increase the return on its portfolio. The value of the loaned securities may not exceed one-third of a
Fund’s total net assets and loans of portfolio securities are fully collateralized based on values that are marked-tomarket daily. The Funds will not enter into any portfolio security lending arrangement having a duration of longer
than one year. The principal risk of portfolio lending is potential default or insolvency of the borrower. In either
of these cases, the Funds could experience delays in recovering securities or collateral or could lose all or part of
the value of the loaned securities. The Funds may pay reasonable administrative and custodial fees in connection
with loans of portfolio securities and may pay a portion of the interest or fee earned thereon to the borrower or a
placing broker.
In determining whether or not to lend a security to a particular broker, dealer or financial institution, the Adviser
considers all relevant facts and circumstances, including the size, creditworthiness and reputation of the broker,
dealer or financial institution. Any loans of portfolio securities are fully collateralized based on values that are
marked-to-market daily. Any securities that a Fund may receive as collateral will not become part of the Fund’s
investment portfolio at the time of the loan and, in the event of a default by the borrower, the Fund will, if permitted
by law, dispose of such collateral except for such part thereof that is a security in which the Fund is permitted to
invest. During the time securities are on loan, the borrower will pay the Fund any accrued income on those
securities, however, such payments of accrued income will not constitute “qualified dividend” income and will be
taxable as ordinary income. For loaned securities, the Fund may invest the cash collateral and earn income or
receive an agreed-upon fee from a borrower that has delivered cash-equivalent collateral. A Fund will be responsible
for the risks associated with the investment of the cash collateral, including the risk that the Fund may lose money
on the investment or may fail to earn sufficient income to meet its obligations to the borrower.

Options, Futures and Other Strategies

General. The Funds may use certain options (both traded on an exchange and over-the-counter (“OTC”)), futures
contracts (sometimes referred to as “futures”) and options on futures contracts (collectively, “Financial
Instruments”) as a substitute for a comparable market position in the underlying security, to attempt to hedge or
limit the exposure of a Fund’s position, to create a synthetic money market position, for certain tax-related purposes
and to effect closing transactions.
The use of Financial Instruments is subject to applicable regulations of the SEC, the several exchanges upon which
they are traded and the Commodity Futures Trading Commission (the “CFTC”). In addition, a Fund’s ability to
use Financial Instruments will be limited by tax considerations. In addition to the instruments, strategies and risks
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described below and in the Prospectus, the Funds’ Adviser may discover additional opportunities in connection
with Financial Instruments and other similar or related techniques. These new opportunities may become available
as the Adviser develops new techniques, as regulatory authorities broaden the range of permitted transactions and
as new Financial Instruments or other techniques are developed. The Adviser may utilize these opportunities to
the extent that they are consistent with a Fund’s investment objective and permitted by the Fund’s investment
limitations and applicable regulatory authorities. The Prospectus or this SAI will be supplemented to the extent
that new products or techniques involve materially different risks than those described below or in the Prospectus.
Special Risks. The use of Financial Instruments involves special considerations and risks, certain of which are
described below. Risks pertaining to particular Financial Instruments are described in the sections that follow.
(1)
Successful use of most Financial Instruments depends upon the Adviser’s ability to predict movements of
the overall securities markets, which requires different skills than predicting changes in the prices of individual
securities. The ordinary spreads between prices in the cash and futures markets, due to the differences in the natures
of those markets, are subject to distortion. Due to the possibility of distortion, a correct forecast of stock market
trends by the Adviser may still not result in a successful transaction. The Adviser may be incorrect in their
expectations as to the extent of market movements or the time span within which the movements take place, which,
thus, may result in the strategy being unsuccessful.
(2)
Options and futures prices can diverge from the prices of their underlying instruments. Options and
futures prices are affected by such factors as current and anticipated short-term interest rates, changes in volatility
of the underlying instrument and the time remaining until expiration of the contract, which may not affect security
prices the same way. Imperfect or no correlation also may result from differing levels of demand in the options
and futures markets and the securities markets, from structural differences in how options and futures and securities
are traded and from imposition of daily price fluctuation limits or trading halts.
(3)
As described below, the Funds might be required to maintain assets as “cover,” maintain segregated
accounts or make margin payments when it takes positions in Financial Instruments involving obligations to third
parties (e.g., Financial Instruments other than purchased options). If a Fund were unable to close out its positions
in such Financial Instruments, it might be required to continue to maintain such assets or accounts or make such
payments until the position expired or matured. These requirements might impair a Fund’s ability to sell a portfolio
security or make an investment when it would otherwise be favorable to do so or require that the Fund sell a
portfolio security at a disadvantageous time. A Fund’s ability to close out a position in a Financial Instrument prior
to expiration or maturity depends on the existence of a liquid secondary market or, in the absence of such a market,
the ability and willingness of the other party to the transaction (the “counter-party”) to enter into a transaction
closing out the position. Therefore, there is no assurance that any position can be closed out at a time and price
that is favorable to the Fund.
(4)
Losses may arise due to unanticipated market price movements, lack of a liquid secondary market for any
particular instrument at a particular time or due to losses from premiums paid by a Fund on options transactions.
Cover. Transactions using Financial Instruments, other than purchased options, expose the Funds to an obligation
to another party. The Funds will not enter into any such transactions unless it owns either (1) an offsetting
(“covered”) position in securities or other options or futures contracts or (2) cash and liquid assets with a value,
marked-to-market daily, sufficient to cover its potential obligations to the extent not covered as provided in (1)
above. The Funds will comply with SEC guidelines regarding cover for these instruments and will, if the guidelines
so require, set aside cash or liquid assets in an account with its Custodian, or another approved custodian, in the
prescribed amount as determined daily.
Assets used as cover or held in an account cannot be sold while the position in the corresponding Financial
Instrument is open, unless they are replaced with other appropriate assets. As a result, the commitment of a large
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portion of a Fund’s assets to cover accounts could impede portfolio management or the Fund’s ability to meet
redemption requests or other current obligations.
Options. The value of an option position will reflect, among other things, the current market value of the underlying
investment, the time remaining until expiration, the relationship of the exercise price to the market price of the
underlying investment and general market conditions. Options that expire unexercised have no value. Options
currently are traded on the Chicago Board Options Exchange, the NYSE Amex Options exchange and other
exchanges, as well as the OTC markets.
By buying a call option on a security, a Fund has the right, in return for the premium paid, to buy the security
underlying the option at the exercise price. By writing (selling) a call option and receiving a premium, the Fund
becomes obligated during the term of the option to deliver securities underlying the option at the exercise price if
the option is exercised. By buying a put option, a Fund has the right, in return for the premium, to sell the security
underlying the option at the exercise price. By writing a put option, a Fund becomes obligated during the term of
the option to purchase the securities underlying the option at the exercise price.
Because options premiums paid or received by a Fund are small in relation to the market value of the investments
underlying the options, buying and selling put and call options can be more speculative than investing directly in
securities.
The Funds may effectively terminate its right or obligation under an option by entering into a closing transaction.
For example, a Fund may terminate its obligation under a call or put option that it had written, by purchasing an
identical call or put option. This is known as a closing purchase transaction. Conversely, a Fund may terminate a
position in a put or call option it had purchased by writing an identical put or call option. This is known as a closing
sale transaction. Closing transactions permit the Fund to realize profits or limit losses on an option position prior
to its exercise or expiration.
Risks of Options on Securities. Exchange-traded options in the United States are issued by a clearing organization
affiliated with the exchange on which the option is listed that, in effect, guarantees completion of every exchangetraded option transaction. In contrast, OTC options are contracts between a Fund and its counter-party (usually a
securities dealer or a bank) with no clearing organization guarantee. Thus, when a Fund purchases an OTC option,
it relies on the counter-party from whom it purchased the option to make or take delivery of the underlying
investment upon exercise of the option. Failure by the counter-party to do so would result in the loss of any
premium paid by a Fund as well as the loss of any expected benefit of the transaction.
A Fund’s ability to establish and close out positions in exchange-traded options depends on the existence of a liquid
market. However, there can be no assurance that such a market will exist at any particular time. Closing transactions
can be made for OTC options only by negotiating directly with the counter-party or by a transaction in the
secondary market if any such market exists. There can be no assurance that the Fund will in fact be able to close
out an OTC option position at a favorable price prior to expiration. In the event of insolvency of the counterparty, the Fund might be unable to close out an OTC option position at any time prior to its expiration.
If a Fund were unable to affect a closing transaction for an option it had purchased, it would have to exercise the
option to realize any profit. The inability to enter into a closing purchase transaction for a covered call option
written by the Fund could cause material losses because the Fund would be unable to sell the investment used as
cover for the written option until the option expires or is exercised.
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Options on Indices. An index fluctuates with changes in the market values of the securities included in the index.
Options on indices give the holder the right to receive an amount of cash upon exercise of the option. Receipt of
this cash amount will depend upon the closing level of the index upon which the option is based being greater than
(in the case of a call) or less than (in the case of a put) the exercise price of the option. Some stock index options
are based on a broad market index such as the S&P 500 Index, the NYSE Composite Index or the NYSE Arca
Major Market Index or on a narrower index such as the Philadelphia Stock Exchange Over-the-Counter Index.
Each of the exchanges has established limitations governing the maximum number of call or put options on the
same index that may be bought or written by a single investor, whether acting alone or in concert with others
(regardless of whether such options are written on the same or different exchanges or are held or written on one or
more accounts or through one or more brokers). Under these limitations, option positions of all investment
companies advised by the Adviser are combined for purposes of these limits. Pursuant to these limitations, an
exchange may order the liquidation of positions and may impose other sanctions or restrictions. These positions
limits may restrict the number of listed options that a Fund may buy or sell.
Puts and calls on indices are similar to puts and calls on securities or futures contracts except that all settlements
are in cash and gain or loss depends on changes in the index in question rather than on price movements in
individual securities or futures contracts. When a Fund writes a call on an index, it receives a premium and agrees
that, prior to the expiration date, the purchaser of the call, upon exercise of the call, will receive from a Fund an
amount of cash if the closing level of the index upon which the call is based is greater than the exercise price of the
call. The amount of cash is equal to the difference between the closing price of the index and the exercise price of
the call times a specified multiple (“multiplier”), which determines the total value for each point of such difference.
When a Fund buys a call on an index, it pays a premium and has the same rights to such call as are indicated above.
When a Fund buys a put on an index, it pays a premium and has the right, prior to the expiration date, to require
the seller of the put, upon a Fund’s exercise of the put, to deliver to the Fund an amount of cash if the closing level
of the index upon which the put is based is less than the exercise price of the put, which amount of cash is
determined by the multiplier, as described above for calls. When a Fund writes a put on an index, it receives a
premium and the purchaser of the put has the right, prior to the expiration date, to require the Fund to deliver to
it an amount of cash equal to the difference between the closing level of the index and the exercise price times the
multiplier if the closing level is less than the exercise price.
Risks of Options on Indices. If a Fund has purchased an index option and exercises it before the closing index value
for that day is available, it runs the risk that the level of the underlying index may subsequently change. If such a
change causes the exercised option to fall out-of-the-money, the Fund will be required to pay the difference between
the closing index value and the exercise price of the option (times the applicable multiplier) to the assigned writer.
OTC Options. Unlike exchange-traded options, which are standardized with respect to the underlying instrument,
expiration date, contract size and strike price, the terms of OTC options (options not traded on exchanges) generally
are established through negotiation with the other party to the option contract. While this type of arrangement
allows a Fund great flexibility to tailor the option to its needs, OTC options generally involve greater risk than
exchange-traded options, which are guaranteed by the clearing organization of the exchanges where they are traded.
Futures Contracts and Options on Futures Contracts. A futures contract obligates the seller to deliver (and the purchaser
to take delivery of) the specified security on the expiration date of the contract. An index futures contract obligates
the seller to deliver (and the purchaser to take) an amount of cash equal to a specific dollar amount times the
difference between the value of a specific index at the close of the last trading day of the contract and the price at
which the agreement is made. No physical delivery of the underlying securities in the index is made.
When a Fund writes an option on a futures contract, it becomes obligated, in return for the premium paid, to
assume a position in the futures contract at a specified exercise price at any time during the term of the option. If
a Fund writes a call, it assumes a short futures position. If it writes a put, it assumes a long futures position. When
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a Fund purchases an option on a futures contract, it acquires the right in return for the premium it pays to assume
a position in a futures contract (a long position if the option is a call and a short position if the option is a put).
Whether a Fund realizes a gain or loss from futures activities depends upon movements in the underlying security
or index. The extent of the Fund’s loss from an unhedged short position in futures contracts or from writing
unhedged call options on futures contracts is potentially unlimited. The Fund only purchases and sells futures
contracts and options on futures contracts that are traded on a U.S. exchange or board of trade.
No price is paid upon entering into a futures contract. Instead, at the inception of a futures contract a Fund is
required to deposit “initial margin” in an amount generally equal to 10% or less of the contract value. Margin also
must be deposited when writing a call or put option on a futures contract, in accordance with applicable exchange
rules. Unlike margin in securities transactions, initial margin does not represent a borrowing, but rather is in the
nature of a performance bond or good-faith deposit that is returned to the Fund at the termination of the transaction
if all contractual obligations have been satisfied. Under certain circumstances, such as periods of high volatility, a
Fund may be required by an exchange to increase the level of its initial margin payment, and initial margin
requirements might be increased generally in the future by regulatory action.
Subsequent “variation margin” payments are made to and from the futures commission merchant daily as the value
of the futures position varies, a process known as “marking-to-market.” Variation margin does not involve
borrowing, but rather represents a daily settlement of a Fund’s obligations to or from a futures commission
merchant. When a Fund purchases an option on a futures contract, the premium paid plus transaction costs is all
that is at risk. In contrast, when a Fund purchases or sells a futures contract or writes a call or put option thereon,
it is subject to daily variation margin calls that could be substantial in the event of adverse price movements. If a
Fund has insufficient cash to meet daily variation margin requirements, it might need to sell securities at a time
when such sales are disadvantageous.
Purchasers and sellers of futures contracts and options on futures can enter into offsetting closing transactions,
similar to closing transactions in options, by selling or purchasing, respectively, an instrument identical to the
instrument purchased or sold. Positions in futures and options on futures contracts may be closed only on an
exchange or board of trade that provides a secondary market. However, there can be no assurance that a liquid
secondary market will exist for a particular contract at a particular time. In such event, it may not be possible to
close a futures contract or options position.
Under certain circumstances, futures exchanges may establish daily limits on the amount that the price of a futures
contract or an option on a futures contract can vary from the previous day’s settlement price. Once that limit is
reached, no trades may be made that day at a price beyond the limit. Daily price limits do not limit potential losses
because prices could move to the daily limit for several consecutive days with little or no trading, thereby preventing
liquidation of unfavorable positions.
If a Fund were unable to liquidate a futures contract or an option on a futures position due to the absence of a
liquid secondary market or the imposition of price limits, it could incur substantial losses. The Fund would continue
to be subject to market risk with respect to the position. In addition, except in the case of purchased options, the
Fund would continue to be required to make daily variation margin payments and might be required to maintain
cash or liquid assets in an account.
Risks of Futures Contracts and Options Thereon. The ordinary spreads between prices in the cash and futures markets
(including the options on futures markets), due to differences in the natures of those markets, are subject to the
following factors, which may create distortions. First, all participants in the futures market are subject to margin
deposit and maintenance requirements. Rather than meeting additional margin deposit requirements, investors may
close futures contracts through offsetting transactions, which could distort the normal relationships between the
cash and futures markets. Second, the liquidity of the futures market depends on participants entering into
offsetting transactions rather than making or taking delivery. To the extent participants decide to make or take
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delivery, liquidity in the futures market could be reduced, thus producing distortion. Third, from the point of view
of speculators, the deposit requirements in the futures market are less onerous than margin requirements in the
securities market. Therefore, increased participation by speculators in the futures market may cause temporary
price distortions.
Combined Positions. The Funds may purchase and write options in combination with each other. For example, a
Fund may purchase a put option and write a call option on the same underlying instrument, in order to construct a
combined position whose risk and return characteristics are similar to selling a futures contract. Another possible
combined position would involve writing a call option at one strike price and buying a call option at a lower price,
in order to reduce the risk of the written call option in the event of a substantial price increase. Because combined
options positions involve multiple trades, they result in higher transaction costs and may be more difficult to open
and close out.

Temporary and Cash Investments

Under normal market conditions, the Funds will stay fully invested according to its principal investment strategies
as noted above. The Funds, however, may temporarily depart from its principal investment strategies by making
short-term investments in cash, cash equivalents, and high-quality, short-term debt securities and money market
instruments for temporary defensive purposes in response to adverse market, economic or political conditions. This
may result in a Fund not achieving its investment objectives during that period.
For longer periods of time, the Funds may hold a substantial cash position. If the market advances during periods
when a Fund is holding a large cash position, the Fund may not participate to the extent it would have if the Fund
had been more fully invested. To the extent that a Fund uses a money market fund for its cash position, there will
be some duplication of expenses because the Fund would bear its pro rata portion of such money market fund’s
advisory fees and operational expenses.
The Funds may invest in any of the following securities and instruments:
Money Market Mutual Funds. The Funds may invest in money market mutual funds in connection with its
management of daily cash positions or as a temporary defensive measure. Generally, money market mutual funds
seek to earn income consistent with the preservation of capital and maintenance of liquidity. They primarily invest
in high quality money market obligations, including securities issued or guaranteed by the U.S. Government or its
agencies and instrumentalities, bank obligations and high-grade corporate instruments. These investments generally
mature within 397 days from the date of purchase. An investment in a money market mutual fund is not a bank
deposit and is not insured or guaranteed by the Federal Deposit Insurance Corporation or any government agency.
A Fund’s investments in money market mutual funds may be used for cash management purposes and to maintain
liquidity in order to satisfy redemption requests or pay unanticipated expenses.
Your cost of investing in the Funds will generally be higher than the cost of investing directly in the underlying
money market mutual fund shares. You will indirectly bear fees and expenses charged by the underlying money
market mutual funds in addition to a Fund’s direct fees and expenses. Furthermore, the use of this strategy could
affect the timing, amount and character of distributions to you and therefore may increase the amount of taxes
payable by you.
Bank Certificates of Deposit, Bankers’ Acceptances and Time Deposits. The Funds may acquire certificates of deposit,
bankers’ acceptances and time deposits. Certificates of deposit are negotiable certificates issued against monies
deposited in a commercial bank for a definite period of time and earning a specified return. Bankers’ acceptances
are negotiable drafts or bills of exchange, normally drawn by an importer or exporter to pay for specific
merchandise, which are “accepted” by a bank, meaning in effect that the bank unconditionally agrees to pay the
face value of the instrument on maturity. Certificates of deposit and bankers’ acceptances acquired by a Fund will
be dollar-denominated obligations of domestic or foreign banks or financial institutions which at the time of
purchase have capital, surplus and undivided profits in excess of $100 million (including assets of both domestic
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and foreign branches), based on latest published reports, or less than $100 million if the principal amount of such
bank obligations are fully insured by the U.S. Government.
Domestic banks and foreign banks are subject to different governmental regulations with respect to the amount
and types of loans that may be made and interest rates that may be charged. In addition, the profitability of the
banking industry depends largely upon the availability and cost of funds for the purpose of financing lending
operations under prevailing money market conditions. General economic conditions as well as exposure to credit
losses arising from possible financial difficulties of borrowers play an important part in the operations of the
banking industry.
As a result of federal and state laws and regulations, domestic banks are, among other things, required to maintain
specified levels of reserves, limited in the amount which they can loan to a single borrower and subject to other
regulations designed to promote financial soundness. However, such laws and regulations do not necessarily apply
to foreign bank obligations that a Fund may acquire.
In addition to purchasing certificates of deposit and bankers’ acceptances, to the extent permitted under the
investment objective and policies stated above and in the Prospectus, a Fund may make interest-bearing time or
other interest-bearing deposits in commercial or savings banks. Time deposits are non-negotiable deposits
maintained at a banking institution for a specified period of time at a specified interest rate.
Savings Association Obligations. The Funds may invest in certificates of deposit (interest-bearing time deposits) issued
by savings banks or savings and loan associations that have capital, surplus and undivided profits in excess of
$100 million, based on latest published reports, or less than $100 million if the principal amount of such obligations
is fully insured by the U.S. Government.
Commercial Paper, Short-Term Notes and Other Corporate Obligations. The Funds may invest a portion of its assets in
commercial paper and short-term notes. Commercial paper consists of unsecured promissory notes issued by
corporations. Issues of commercial paper and short-term notes will normally have maturities of less than nine
months and fixed rates of return, although such instruments may have maturities of up to one year.
Commercial paper and short-term notes will consist of issues rated at the time of purchase “A-2” or higher by S&P,
“Prime-1” or “Prime-2” by Moody’s, or similarly rated by another nationally recognized statistical rating
organization or, if unrated, will be determined by the Adviser to be of comparable quality.
Corporate obligations include bonds and notes issued by corporations to finance longer-term credit needs than
supported by commercial paper. While such obligations generally have maturities of ten years or more, the Fund
may purchase corporate obligations which have remaining maturities of one year or less from the date of purchase
and which are rated “A” or higher by S&P or “A” or higher by Moody’s.

Asset-Backed Securities

The Funds may invest in certain types of asset-backed securities. Asset-backed securities are securities issued by
trusts and special purpose entities that are backed by pools of assets, such as automobile and credit-card receivables
and home equity loans, which pass through the payments on the underlying obligations to the security holders (less
servicing fees paid to the originator or fees for any credit enhancement). Typically, the originator of the loan or
accounts receivable paper transfers it to a specially created trust, which repackages it as securities with a minimum
denomination and a specific term. The securities are then privately placed or publicly offered. Examples include
certificates for automobile receivables and so-called plastic bonds, backed by credit card receivables.
The value of an asset-backed security is affected by, among other things, changes in the market’s perception of the
asset backing the security, the creditworthiness of the servicing agent for the loan pool, the originator of the loans
and the financial institution providing any credit enhancement. Payments of principal and interest passed through
to holders of asset-backed securities are frequently supported by some form of credit enhancement, such as a letter
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of credit, surety bond, limited guarantee by another entity or by having a priority to certain of the borrower’s other
assets. The degree of credit enhancement varies, and generally applies to only a portion of the asset-backed
security’s par value. Value is also affected if any credit enhancement has been exhausted.

U.S. Government Obligations

The Funds may invest in various types of U.S. Government obligations. U.S. Government obligations include
securities issued or guaranteed as to principal and interest by the U.S. Government, its agencies or instrumentalities,
such as the U.S. Treasury. U.S. Government obligations may include securities such as Treasury Inflation Protected
Securities, or “TIPS.” Payment of principal and interest on U.S. Government obligations may be backed by the full
faith and credit of the United States or may be backed solely by the issuing or guaranteeing agency or instrumentality
itself. In the latter case, the investor must look principally to the agency or instrumentality issuing or guaranteeing
the obligation for ultimate repayment, which agency or instrumentality may be privately owned. There can be no
assurance that the U.S. Government would provide financial support to its agencies or instrumentalities (including
government-sponsored enterprises) where it is not obligated to do so. See also “Mortgage-Backed Securities,”
below.

Mortgage-Backed Securities

The Funds may invest in mortgage-backed securities. A mortgage-backed security is a type of pass-through security,
which is a security representing pooled debt obligations repackaged as interests that pass income through an
intermediary to investors. In the case of mortgage-backed securities, the ownership interest is in a pool of mortgage
loans.
Mortgage-backed securities are most commonly issued or guaranteed by the Government National Mortgage
Association (“GNMA”), Federal National Mortgage Association (“FNMA”), Federal Home Loan Banks (“FHLB”)
or Federal Home Loan Mortgage Corporation (“FHLMC”), but may also be issued or guaranteed by other private
issuers. GNMA is a government-owned corporation that is an agency of the U.S. Department of Housing and
Urban Development. It guarantees, with the full faith and credit of the United States, full and timely payment of
all monthly principal and interest on its mortgage-backed securities. FNMA is a publicly owned, governmentsponsored corporation that mostly packages mortgages backed by the Federal Housing Administration, but also
sells some non-governmentally backed mortgages. Pass-through securities issued by FNMA are guaranteed as to
timely payment of principal and interest only by FNMA. The FHLMC is a publicly chartered agency that buys
qualifying residential mortgages from lenders, re-packages them and provides certain guarantees. Pass-through
securities issued by the FHLMC are guaranteed as to timely payment of principal and interest only by the FHLMC.
Some of these obligations are supported by the full faith and credit of the U.S. Treasury. Others are supported by
the right of the issuer to borrow from the U.S. Treasury. Others are supported by the discretionary authority of
the U.S. Government to purchase the agency’s obligations. Still others are supported only by the credit of the
instrumentality. No assurance can be given that the U.S. Government would provide, or continue to provide,
financial support to U.S. Government-sponsored instrumentalities if it is not obligated to do so by law. As a result,
there is a risk that these entities will default on a financial obligation.
The U.S. Treasury has historically had the authority to purchase obligations of FNMA and FHLMC (collectively,
the “GSEs”). However, in 2008, due to capitalization concerns, Congress provided the U.S. Treasury with additional
authority to lend the GSEs emergency funds and to purchase their stock. In September 2008, those capital concerns
led the U.S. Treasury and the Federal Housing Finance Authority (“FHFA”) to announce that the GSEs had been
placed in conservatorship.
Since that time, the GSEs have received significant capital support through U.S. Treasury preferred stock purchases
as well as U.S. Treasury and Federal Reserve purchases of their mortgage backed securities (“MBS”). While the
MBS purchase programs ended in 2010, the U.S. Treasury announced in December 2009 that it would continue its
support for the entities’ capital as necessary to prevent a negative net worth. However, no assurance can be given
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that the Federal Reserve, U.S. Treasury, or FHFA initiatives will ensure that the GSEs will remain successful in
meeting their obligations with respect to the debt and MBS they issue into the future.
Additionally, in 2012 the FHFA initiated a strategic plan to develop a program of credit risk transfer intended to
reduce Fannie Mae’s and Freddie Mac’s overall risk through the creation of credit risk transfer assets (“CRTs”).
CRTs come in two primary series: Structured Agency Credit Risk (“STACRs”) for Freddie Mac and Connecticut
Avenue Securities (“CAS”) for Fannie May, although other series may be developed in the future. CRTs are typically
structured as unsecured general obligations of the GSEs and their cash flows are based on the performance of a
pool of reference loans. Unlike traditional residential MBS securities, bond payments typically do not come directly
from the underlying mortgages and are instead remitted by the GSEs to CRT investors. CRTs are typically floating
rate securities and may have multiple tranches with losses first allocated to the most junior or subordinate tranche
and this structure results in increased sensitivity to dramatic housing downturns, especially for the subordinate
tranches. Many CRTs also have collateral performance triggers (e.g., based on credit enhancement, delinquencies
or defaults, etc.) that could shut off principal payments to subordinate tranches. Generally, GSEs are required to
buy back all of the CRT tranches at par in 10 years.
In addition, the future of the GSEs is in serious question as the U.S. Government is considering multiple options,
ranging on a spectrum from significant reform, nationalization, privatization, consolidation, or abolishment of the
entities. Congress is considering several pieces of legislation that would reform the GSEs, proposing to address
their structure, mission, portfolio limits, and guarantee fees, among other issues.
The FHFA and the U.S. Treasury (through its agreement to purchase GSE preferred stock) have imposed strict
limits on the size of GSEs’ mortgage portfolios. In August 2012, the U.S. Treasury amended its preferred stock
purchase agreements to provide that the GSEs’ portfolios will be wound down at an annual rate of 15 percent (up
from the previously agreed annual rate of 10 percent), requiring the GSEs to reach the $250 billion target by
December 31, 2018. In 2017, Fannie Mae and Freddie Mac reduced their mortgage portfolios appropriately and, as
a result, each met the December 31, 2017 portfolio targets of $288 billion. Fannie Mae and Freddie Mac are also
now below the $250 billion cap for year-end 2018
Mortgage-backed securities may have either fixed or adjustable interest rates. Tax or regulatory changes may
adversely affect the mortgage securities market. In addition, changes in the market’s perception of the issuer may
affect the value of mortgage-backed securities. The rate of return on mortgage-backed securities may be affected
by prepayments of principal on the underlying loans, which generally increase as market interest rates decline; as a
result, when interest rates decline, holders of these securities normally do not benefit from appreciation in market
value to the same extent as holders of other non-callable debt securities.
Because many mortgages are repaid early, the actual maturity and duration of mortgage backed securities are
typically shorter than their stated final maturity and their duration calculated solely on the basis of the stated life
and payment schedule. In calculating its dollar weighted average maturity and duration, the Fund may apply certain
industry conventions regarding the maturity and duration of mortgage-backed instruments. Different analysts use
different models and assumptions in making these determinations. The Fund uses an approach that the Manager
believes is reasonable in light of all relevant circumstances. If this determination is not borne out in practice, it could
positively or negatively affect the value of the Fund when market interest rates change. Increasing market interest
rates generally extend the effective maturities of mortgage-backed securities, increasing their sensitivity to interest
rate changes.
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Collateralized mortgage obligations (“CMOs”) are debt obligations collateralized by mortgage loans or mortgage
pass-through securities (collateral collectively hereinafter referred to as “Mortgage Assets”). Multi-class passthrough securities are interests in a trust composed of Mortgage Assets and all references in this section to CMOs
include multi-class pass-through securities. Principal prepayments on the Mortgage Assets may cause the CMOs
to be retired substantially earlier than their stated maturities or final distribution dates, resulting in a loss of all or
part of the premium if any has been paid. Interest is paid or accrues on all classes of the CMOs on a monthly,
quarterly or semiannual basis. The principal and interest payments on the Mortgage Assets may be allocated among
the various classes of CMOs in several ways. Typically, payments of principal, including any prepayments, on the
underlying mortgages are applied to the classes in the order of their respective stated maturities or final distribution
dates, so that no payment of principal is made on CMOs of a class until all CMOs of other classes having earlier
stated maturities or final distribution dates have been paid in full.
Stripped mortgage-backed securities (“SMBS”) are derivative multi-class mortgage securities. The Funds will only
invest in SMBS whose mortgage assets are U.S. Government obligations and are backed by the full faith and credit
of the U.S. Government. SMBS are usually structured with two classes that receive different proportions of the
interest and principal distributions from a pool of mortgage assets. A common type of SMBS will be structured so
that one class receives some of the interest and most of the principal from the mortgage assets, while the other class
receives most of the interest and the remainder of the principal. If the underlying mortgage assets experience greater
than anticipated prepayments of principal, a Fund may fail to fully recoup its initial investment in these securities.
The market value of any class which consists primarily or entirely of principal payments is generally unusually
volatile in response to changes in interest rates.
Investment in mortgage-backed securities poses several risks, including among others, prepayment, market and
credit risk. Prepayment risk reflects the risk that borrowers may prepay their mortgages faster than expected,
thereby affecting the investment’s average life and perhaps its yield. Whether a mortgage loan is prepaid is almost
entirely controlled by the borrower. Borrowers are most likely to exercise prepayment options at the time when it
is least advantageous to investors, generally prepaying mortgages as interest rates fall, and slowing payments as
interest rates rise. Besides the effect of prevailing interest rates, the rate of prepayment and refinancing of mortgages
may also be affected by home value appreciation, ease of the refinancing process and local economic conditions.
Market risk reflects the risk that the price of a security may fluctuate over time. The price of mortgage-backed
securities may be particularly sensitive to prevailing interest rates, the length of time the security is expected to be
outstanding and the liquidity of the issue. In a period of unstable interest rates, there may be decreased demand for
certain types of mortgage-backed securities, and a Fund, to the extent that it is invested in such securities and desires
to sell them, may find it difficult to find a buyer, which may in turn decrease the price at which they may be sold.
Credit risk reflects the risk that the Fund may not receive all or part of its principal because the issuer or credit
enhancer has defaulted on its obligations. Obligations issued by U.S. Government-related entities are guaranteed
as to the payment of principal and interest, but are not backed by the full faith and credit of the U.S. Government.
However, as described above, the U.S. Government has recently taken steps with respect to FNMA and FHLMC
to ensure that they are able to fulfill their financial obligations. The performance of private label mortgage-backed
securities, issued by private institutions, is based on the financial health of those institutions. With respect to
GNMA certificates, although GNMA guarantees timely payment even if homeowners delay or default, tracking the
“pass-through” payments may, at times, be difficult.
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Restricted Securities

The Funds may invest in securities that are subject to restrictions on resale because they have not been registered
under the Securities Act of 1933, as amended (the “Securities Act”). These securities are sometimes referred to as
private placements. Although securities that may be resold only to “qualified institutional buyers” in accordance
with the provisions of Rule 144A under the Securities Act are technically considered “restricted securities,” the
Funds may purchase Rule 144A securities without regard to the limitation on investments in illiquid securities
described below in the “Illiquid Securities” section, provided that a determination is made that such securities have
a readily available trading market. The Funds may also purchase certain commercial paper issued in reliance on the
exemption from registration in Section 4(2) of the Securities Act (“4(2) Paper”). The Adviser will determine the
liquidity of Rule 144A securities and 4(2) Paper under the supervision of the Board of Trustees. The liquidity of
Rule 144A securities and 4(2) Paper will be monitored by the Adviser, and if as a result of changed conditions it is
determined that a Rule 144A security or 4(2) Paper is no longer liquid, a Fund’s holdings of illiquid securities will
be reviewed to determine what, if any, action is required to assure that a Fund does not exceed its applicable
percentage limitation for investments in illiquid securities.
Limitations on the resale of restricted securities may have an adverse effect on the marketability of portfolio
securities and a Fund might be unable to dispose of restricted securities promptly or at reasonable prices and might
thereby experience difficulty satisfying redemption requirements. A Fund might also have to register such restricted
securities in order to dispose of them, resulting in additional expense and delay. Adverse market conditions could
impede such a public offering of securities.

When-Issued Securities

The Funds may from time to time purchase securities on a “when-issued” basis. The price of such securities, which
may be expressed in yield terms, is fixed at the time the commitment to purchase is made, but delivery and payment
for the when-issued securities take place at a later date. Normally, the settlement date occurs within one month of
the purchase. During the period between purchase and settlement, a Fund makes no payment to the issuer and no
interest accrues to the Fund. To the extent that assets of a Fund are held in cash pending the settlement of a
purchase of securities, the Fund would earn no income. While when-issued securities may be sold prior to the
settlement date, the Fund intends to purchase such securities with the purpose of actually acquiring them unless a
sale appears desirable for investment reasons. At the time the Fund makes the commitment to purchase a security
on a when-issued basis, it will record the transaction and reflect the value of the security in determining its net asset
value. The market value of the when-issued securities may be more or less than the purchase price. The Fund does
not believe that its net asset value or income will be adversely affected by the purchase of securities on a when-issued
basis. The Fund will segregate liquid assets equal in value to commitments for when-issued securities, which may
reduce but does not eliminate leverage.

Illiquid Securities

As a non-principal strategy, the Funds may invest up to 15% of its net assets in securities that are illiquid at the time
of purchase, which means that there may be legal or contractual restrictions on their disposition, or that there are
no readily available market quotations for such a security. Illiquid securities present the risks that a Fund may have
difficulty valuing these holdings and/or may be unable to sell these holdings at the time or price desired. There are
generally no restrictions on a Fund’s ability to invest in restricted securities (that is, securities that are not registered
pursuant to the Securities Act), except to the extent such securities may be considered illiquid. Securities issued
pursuant to Rule 144A of the Securities Act will be considered liquid if determined to be so under procedures
adopted by the Board of Trustees. The Adviser is responsible for making the determination as to the liquidity of
restricted securities (pursuant to the procedures adopted by the Board of Trustees). The Funds will determine a
security to be illiquid if it cannot be sold or disposed of in the ordinary course of business within seven days at the
value at which the Fund has valued the security. Factors considered in determining whether a security is illiquid
may include, but are not limited to: the frequency of trades and quotes for the security; the number of dealers willing
to purchase and sell the security and the number of potential purchasers; the number of dealers who undertake to
make a market in the security; the nature of the security, including whether it is registered or unregistered, and the
market place; whether the security has been rated by a nationally recognized statistical rating organization
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(“NRSRO”); the period of time remaining until the maturity of a debt instrument or until the principal amount of
a demand instrument can be recovered through demand; the nature of any restrictions on resale; and with respect
to municipal lease obligations and certificates of participation, there is reasonable assurance that the obligation will
remain liquid throughout the time the obligation is held and, if unrated, an analysis similar to that which would be
performed by an NRSRO is performed. If a restricted security is determined to be liquid, it will not be included
within the category of illiquid securities, which may not exceed 15% of a Fund’s net assets. Investing in Rule 144A
securities could have the effect of increasing the level of a Fund’s illiquidity to the extent that the Fund, at a particular
point in time may be unable to find qualified institutional buyers interested in purchasing the securities. The Funds
are permitted to sell restricted securities to qualified institutional buyers.

Fundamental Investment Limitations

The Trust (on behalf of the Funds) has adopted the following restrictions as fundamental policies, which may not
be changed without the favorable vote of the holders of a “majority of the outstanding voting securities of a Fund,”
as defined in the 1940 Act. Under the 1940 Act, the “vote of the holders of a majority of the outstanding voting
securities” means the vote of the holders of the lesser of (i) 67% of the shares of a Fund represented at a meeting
at which the holders of more than 50% of its outstanding shares are represented or (ii) more than 50% of the
outstanding shares of a Fund.
Each Fund may not:
1.

Issue senior securities, borrow money or pledge its assets, except that a Fund may borrow from banks in
amounts not exceeding one-third of its total assets (including the amount borrowed);

2.

Act as underwriter (except to the extent a Fund may be deemed to be an underwriter in connection with
the sale of securities in its investment portfolio);

3.

Invest 25% or more of its net assets, calculated at the time of purchase and taken at market value, in
securities of issuers in any one industry (other than U.S. Government securities);

4.

Purchase or sell real estate unless acquired as a result of ownership of securities (although a Fund may
purchase and sell securities which are secured by real estate and securities of companies that invest or deal
in real estate);

5.

Purchase or sell commodities, unless acquired as a result of ownership of securities or other instruments
and provided that this restriction does not prevent a Fund from engaging in transactions involving
currencies and futures contracts and options thereon or investing in securities or other instruments that
are secured by commodities;

6.

Make loans of money (except for the lending of its portfolio securities, purchases of debt securities
consistent with the investment policies of a Fund and except for repurchase agreements);
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7.

With respect to 75% of its total assets, invest 5% or more of its total assets in securities of a single issuer
or hold more than 10% of the voting securities of such issuer (does not apply to investment in the securities
of the U.S. Government, its agencies or instrumentalities, or other investment companies); or

8.

Make an investment unless 75% of the value of that Fund’s total assets is represented by cash, cash items,
U.S. government securities, securities of other investment companies and “other securities.” For purposes
of this restriction, the term “other securities” means securities as to which the Fund invests no more than
5% of the value of its total assets in any one issuer or purchases no more than 10% of the outstanding
voting securities of any one issuer. As a matter of operating policy, each Fund will not consider repurchase
agreements to be subject to the above-stated 5% limitation if all of the collateral underlying the repurchase
agreements are U.S. government securities and such repurchase agreements are fully collateralized.

The following lists the non-fundamental investment restrictions applicable to each Fund. These restrictions can be
changed by the Board of Trustees, but the change will only be effective after notice is given to shareholders of the
Funds.
Each Fund may not:
1. Invest 15% or more of the value of its net assets, computed at the time of investment, in illiquid securities.
Illiquid securities are those securities without readily available market quotations, including repurchase
agreements having a maturity of more than seven days. Illiquid securities may include restricted securities
not determined by the Board of Trustees to be liquid, non-negotiable time deposits, over-the-counter
options and repurchase agreements providing for settlement in more than seven days after notice;
2. Invest in other investment companies advised by the same investment adviser as the Funds or in investment
companies advised by affiliates of such adviser; or
3. Invest in other investment companies advised by the same investment adviser as a Fund or in investment
companies advised by affiliates of such adviser.
Except with respect to borrowing and illiquid securities, if a percentage or rating restriction on investment or use
of assets set forth herein or in the Prospectus is adhered to at the time a transaction is effected, later changes in
percentage resulting from any cause other than actions by the Fund will not be considered a violation.

Management of the Funds
Board of Trustees

The management and affairs of the Funds are supervised by the Board of Trustees. The Board of Trustees consists
of five individuals, four (4) of whom are not “interested persons” (as defined under the 1940 Act) of the Trust and
the Adviser (“Independent Trustees”). The Trustees are fiduciaries for the Fund’s shareholders and are governed
by the laws of the State of Delaware in this regard. The Board of Trustees establishes policies for the operation of
the Fund and appoints the officers who conduct the daily business of the Funds.

Board Leadership Structure

The Trust is led by Mr. Brian Nielsen, who has served as the Chairman of the Board since 2011. Mr. Nielsen is an
interested person by virtue of his prior affiliation with Northern Lights Distributors, LLC (the Fund’s
Distributor). The Board of Trustees is comprised of Mr. Nielsen and four (4) Independent Trustees. Under certain
1940 Act governance guidelines that apply to the Trust, the Independent Trustees will meet in executive session, at
least quarterly. Under the Trust’s Agreement and Declaration of Trust and By-Laws, the Chairman of the Board is
responsible for (a) presiding at board meetings, (b) calling special meetings on an as-needed basis, (c) setting the
agendas for board meetings and (d) ensuring board members are provided necessary materials in advance of each
board meeting. The Trust believes that (i) its Chairman, (ii) Keith Rhoades, the independent chair of the Audit
Committee, and, (iii) as an entity, the full Board of Trustees, provide effective leadership that is in the best interests
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of the Trust, each of its funds and each shareholder. The Independent Trustees have selected Anthony Lewis as
the Lead Independent Trustee.
In accordance with the fund governance standards prescribed by the SEC under the 1940 Act, the Independent
Trustees on the Nominating Committee select and nominate all candidates for Independent Trustee positions.
Each Trustee was appointed to serve on the Board of Trustees because of his experience, qualifications, attributes
and/or skills. The Board of Trustees reviews its leadership structure regularly on at least an annual basis. The
Board of Trustees believes that the structure described above facilitates the orderly and efficient flow of information
to the Trustees from the officers of the Trust, the advisers of the funds that comprise the Trust and other service
providers, and facilitates the effective evaluation of the risks and other issues, including conflicts of interest, that
may impact the Trust as a whole as well as the funds individually. The Board of Trustees believes that the orderly
and efficient flow of information and the ability of the Board of Trustees to bring each Trustee’s experience and
skills to bear in overseeing the Trust’s operations is important given the characteristics and circumstances of the
Trust, including: the unaffiliated nature of each investment adviser and the fund(s) managed by such adviser; the
number of funds that comprise the Trust; the variety of asset classes that those funds reflect; the net assets of the
Trust; the committee structure of the Trust; and the independent arrangements of each of the Trust’s series. For
these reasons, the Board of Trustees believes that its leadership structure is appropriate.

Board Responsibilities

The Board of Trustees’ role is one of oversight rather than day-to-day management of any of the Trust’s series.
The Trust’s Audit Committee assists with this oversight function. The Board of Trustees’ oversight extends to the
Trust’s risk management processes. Those processes are overseen by Trust officers, including the President, the
Treasurer, the Secretary and Chief Compliance Officer (“CCO”), who regularly report to the Board of Trustees on
a variety of matters at Board meetings.

Board Risk Oversight.

The Board of Trustees is comprised of Mr. Nielsen and four (4) Independent Trustees with a standing independent
Audit Committee with a separate chair. The Board is responsible for overseeing risk management, and the full
Board regularly engages in discussions of risk management and receives compliance reports that inform its oversight
of risk management from its CCO at quarterly meetings and on an ad hoc basis, when and if necessary. The Audit
Committee considers financial and reporting risk within its area of responsibilities. Generally, the Board believes
that its oversight of material risks is adequately maintained through the compliance-reporting chain where the CCO
is the primary recipient and communicator of such risk-related information and oversees the Trust’s service
providers’ adherence to the Trust’s policies and procedures.
Investment advisers managing the Trust’s series report to the Trust’s CCO and the Board of Trustees, on a regular
and as-needed basis, on actual and possible risks affecting the Trust’s series. These investment advisers report to
the CCO and the Board of Trustees on various elements of risk, including investment, credit, liquidity, valuation,
operational and compliance risks, as well as any overall business risks that could impact the Trust’s series.
The Board of Trustees has appointed the CCO, who reports directly to the Board of Trustees and who participates
in its regular meetings. In addition, the CCO conducts on-going and continuous compliance testing and presents
an annual report to the Board of Trustees in accordance with the Trust’s compliance policies and procedures. The
CCO, together with the Trust’s President, Treasurer and Secretary, regularly discusses risk issues affecting the Trust
and its series during Board of Trustee meetings. The CCO also provides updates to the Board of Trustees on the
operation of the Trust’s compliance policies and procedures and on how these procedures are designed to mitigate
risk. Finally, the CCO and/or other officers of the Trust report to the Board of Trustees in the event that any
material risk issues arise in between Board meetings.

Trustee Qualifications.

Generally, the Trust believes that each Trustee is competent to serve because of their individual overall merits
including: (i) experience, (ii) qualifications, (iii) attributes and (iv) skills. Mr. Nielsen has over eighteen years of
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experience in the investment management and brokerage business including a focus in compliance, legal and
regulatory oversight and possesses a strong understanding of the regulatory framework under which investment
companies must operate. Since 2010, Thomas Sarkany has been the President of TTS Consultants, LLC, a financial
services firm and from 1994 through 2010, held various roles at Value Line, Inc. (a publicly held company providing
financial research, publications and money management services to retail and institutional investors), including
Director of Marketing and Asset Management, Director of Index Licensing, and member of the Board of Directors.
Anthony Lewis has been Chairman and CEO of The Lewis Group USA, an executive consulting firm, for the past
ten years, and also serves as a Director, the Chairman of the Compensation Committee, and a Member of the Audit
Committee of Torotel Inc., and also serves as a Trustee, the Chairman of the Valuation Committee, and a Member
of the Audit Committee of the Wildermuth Endowment Fund, a registered closed-end fund operating as an interval
fund. Keith Rhoades held various accounting roles at Union Pacific Railroad, including Senior Director of General
Ledger/Financial Research. Randy Skalla has more than 20 years of investment management experience including
serving as President of L5 Enterprises, Inc. since 2001 and from 2001 through 2017 Mr. Skalla was a member of
the Orizon Investment Counsel Board. The Trust does not believe any one factor is determinative in assessing a
Trustee’s qualifications, but that the collective experience of each Trustee makes them each highly qualified.
The Board of Trustees has established three standing board committees – the Audit Committee, the Compensation
Committee and the Nominating Committee. All Independent Trustees are members of the Audit Committee,
Compensation Committee and the Nominating Committee (“Standing Board Committees”). Inclusion of all
Independent Trustees as members of all three of the Standing Board Committees allows all such Trustees to
participate in the full range of the Board of Trustees’ oversight duties, including oversight of risk management
processes.

Trustees and Officers

The Trustees and the officers of the Trust are listed below with their addresses, present positions with the Trust and
principal occupations over at least the last five years. Unless otherwise noted, the address of each Trustee and Officer
is 17645 Wright Street, Suite 200, Omaha, NE 68130.
Independent Trustees

Name, Address Position/Term
and Year of Birth
of Office*

Thomas T.
Sarkany
1946

Principal Occupation
During the Past Five Years

Trustee since President, TTS Consultants,
October 2011 LLC (since 2010) (financial
services firm).

Anthony H. Lewis Trustee since Chairman and CEO of The
1946
May 2011
Lewis Group USA (since 2007)
(executive consulting firm).
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Number of
Portfolios in
Other
Fund Complex Directorships held
Overseen by by Trustee During
Trustee*** the Past Five Years

4

4

Trustee, Arrow
ETF Trust;
Trustee, Arrow
Investments Trust;
Trustee, Northern
Lights Fund Trust
IV
Director, Member
of the
Compensation
Committee and
Member of the
Risk Committee of
Torotel Inc.
(Magnetics,
Aerospace and

Keith Rhoades
1948

Trustee since Retired since 2008.
May 2011

4

Randy Skalla
1962

Trustee since President, L5 Enterprises, Inc.
(since 2001) (financial services
May 2011
company).

4

Defense), Trustee,
Chairman of the
Fair Valuation
Committee and
Member of the
Audit Committee
of the Wildermuth
Endowment
Strategy Fund
NONE
Board Member,
Orizon Investment
Counsel (financial
services company)
(2001 through
2017)

Interested Trustees and Officers

Name, Address
and Year of
Position/Term
Birth
of Office*

Principal Occupation
During the Past Five Years

Brian Nielsen** Trustee
Trustee (since 2011) of Northern
1972
since May 2011 Lights Fund Trust II; Special Projects
Counsel of NorthStar Financial
Services Group, LLC (from 2018 to
2019); General Counsel (from 2001 to
2014) and Secretary (from 2001 to
2018) of CLS Investments, LLC;
General Counsel (from 2001 to 2014)
and Secretary (from 2001 to 2018) of
Orion Advisor Services, LLC;
Manager (from 2012 to 2015),
General Counsel and Secretary (from
2003 to 2018) of NorthStar Financial
Services Group, LLC; CEO (from
2012 to 2018), General Counsel (from
2003 to 2014), Secretary (from 2003
to 2018) and Manager (from 2005 to
2018) of Northern Lights
Distributors, LLC; Director, Secretary
and General Counsel (from 2004 to
2018) of Constellation Trust
Company; CEO (from 2015 to 2018),
Manager (from 2008 to 2015),
General Counsel and Secretary (from
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Number of
Other
Portfolios in
Directorships
Fund Complex held by Trustee
Overseen by During the Past
Trustee***
Five Years

4

Manager of
Northern
Lights
Distributors,
LLC (from
2005 to 2018);
Manager of
NorthStar
Financial
Services Group,
LLC (from
2012 to 2015);
Manager of
Arbor Point
Advisors, LLC
(from 2012 to
2018); Director
of Constellation
Trust Company
(from 2004 to
2018)

Kevin Wolf
80 Arkay Drive
Hauppauge,
NY 11788
1969
Richard
Malinowski
80 Arkay
Drive.
Hauppauge,
NY 11788
1983

President
since January
2013

Erik Naviloff
80 Arkay Drive
Hauppauge,
NY 11788
1968
Emile
Molineaux
80 Arkay Drive
Hauppauge,
NY 11788
1962

Treasurer
since January
2013
Chief
Compliance
Officer and
Anti-Money
Laundering
Officer
since May 2011

Secretary
since January
2018

2011 to 2018) of Northern Lights
Compliance Services, LLC; General
Counsel and Secretary (from 2011 to
2018) of Blu Giant, LLC; General
Counsel (from 2012 to 2014) and
Secretary (from 2012 to 2018) of
Gemini Fund Services, LLC; Manager
(from 2012 to 2018) of Arbor Point
Advisors, LLC; General Counsel and
Secretary (from 2013 to 2014) of
Gemini Hedge Fund Services, LLC;
General Counsel and Secretary (from
2013 to 2014) of Gemini Alternative
Funds, LLC; Secretary and General
Counsel of NorthStar Holdings, LLC
(from 2013 to 2015); Director,
Secretary and General Counsel of
NorthStar CTC Holdings, Inc. (from
2015 to 2018) and Secretary and Chief
Legal Officer (from 2003 to 2018) of
AdvisorOne Funds.
Vice President of The Ultimus
Group, LLC and Executive Vice
President of Gemini Fund Services,
LLC (since 2019), President, Gemini
Fund Services, LLC (2012 - 2019).
Senior Vice President Legal
Administration, Gemini Fund
Services, LLC (since April 2017); Vice
President and Counsel (April 2016 –
2017) and AVP and Staff Attorney
(September 2012 – March 2016).

N/A

N/A

N/A

N/A

Vice President of Gemini Fund
Services, LLC (since 2012).

N/A

N/A

Senior Compliance Officer and CCO
of Various clients of Northern Lights
Compliance Services, LLC (since
2011).

N/A

N/A

* The term of office for each Trustee and Officer listed above will continue indefinitely.
** Brian Nielsen is an “interested person” of the Trust as that term is defined under the 1940 Act, because of his prior affiliation with Northern
Lights Distributors, LLC (the Funds’ Distributor).

***As of November 30, 2018, the Trust was comprised of 21 active portfolios managed by unaffiliated investment advisers.
The term “Fund Complex” applies only to the Funds and not to any other series of the Trust. Each Fund does not hold
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itself out as related to any other series within the Trust for investment purposes, nor do they share the same investment
adviser with any other series not included in the Fund Complex.

Board Committees
Audit Committee. The Board has an Audit Committee, which is comprised of the independent members of the
Board of Trustees. The Audit Committee reviews financial statements and other audit-related matters for the
Funds. The Audit Committee also holds discussions with management and with the Funds’ independent auditor
concerning the scope of the audit and the auditor’s independence and will meet at least four times annually. During
the fiscal year ended November 30, 2018 the Audit Committee met ten times.
Nominating Committee. The Board has a Nominating Committee, which is comprised of the independent
members of the Board of Trustees. The Nominating Committee is responsible for seeking and reviewing candidates
for consideration as nominees for the position of trustee and meets only as necessary. The Nominating Committee
generally will not consider shareholder nominees.
Compensation Committee. The Board has a Compensation Committee, which is comprised of the independent
members of the Board of Trustees. The role of the Compensation Committee is to oversee the evaluation of, and
review and approve compensation for, the independent members of the Board of Trustees. The Compensation
Committee will generally meet annually.

Other Committees of the Trust
Valuation Committee. The Trust has a Valuation Committee. The Valuation Committee is responsible for the
following: (1) monitoring the valuation of Fund securities and other investments; and (2) as required, when the
Board of Trustees is not in session, determining the fair value of illiquid securities and other holdings after
consideration of all relevant factors, which determinations are reported to the Board. The Valuation Committee
shall, at all times, consist of no less than three members, including the Trust’s President and Treasurer, and may
include such number of alternate members that are officers of the Trust’s Administrator or the investment adviser
of a series of the Trust as the Board of Trustees or the members of the Valuation Committee may from time to
time designate. The Valuation Committee meets as necessary when a price for a portfolio security is not readily
available.

Trustee Compensation
Effective January 1, 2019, each Trustee will receive a quarterly fee of $21,250 (the “Trustee Fee”) to be
paid at the beginning of each calendar quarter, allocated among each of the various portfolios comprising
the Trust. Each Trustee will also receive reimbursement for any reasonable expenses incurred attending
the regular quarterly meetings of the Trust. In addition to the Trustee Fee, the Audit Committee Chairman
will receive an additional quarterly fee of $4,000 and the Chairman of the Trust will receive an additional
quarterly fee of $5,250. For special in-person meetings, each Trustee will receive a $2,500 special in-person
meeting fee, as well as reimbursement for any reasonable expenses incurred attending the special in-person
meeting, which fees will generally be paid by the Adviser requesting the special in-person meeting. None
of the executive officers will receive compensation from the Trust.
Prior to January 1, 2019, each Trustee received a quarterly fee of $20,000 (the “Trustee Fee”) paid at the
beginning of each calendar quarter, allocated among each of the various portfolios comprising the Trust.
Each Trustee also received reimbursement for any reasonable expenses incurred attending the regular
quarterly meetings of the Trust. In addition to the Trustee Fee, the Audit Committee Chairman received
an additional quarterly fee of $3,750 and the Chairman of the Trust received an additional quarterly fee of
$5,000. For special in-person meetings, each Trustee received a $2,500 special in-person meeting fee, as
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well as reimbursement for any reasonable expenses incurred attending the special in-person meeting, which
fees were generally be paid by the Adviser requesting the special in-person meeting. None of the executive
officers received compensation from the Trust.
The table below details the amount of compensation the Trustees received from each Fund and the Fund Complex
during the fiscal year ended November 30, 2018.

Name
Thomas T.
Sarkany
Anthony Lewis
Keith Rhoades*
Randy Skalla
Brian Nielsen**

North Star
Bond Fund

North Star
Dividend
Fund

North Star
Micro Cap
Fund

North Star
Opportunity
Fund

Pension or
Retirement
Benefits Accrued
as Part of Fund
Expenses

Estimated
Annual
Benefits
Upon
Retirement

Total
Compensation
From Fund
Complex Paid to
Trustees***

$3,648

$3,648

$3,648

$3,648

None

None

$14,592

$3,648
$4,339
$3,648
$3,423

$3,648
$4,339
$3,648
$3,423

$3,648
$4,339
$3,648
$3,423

$3,648
$4,339
$3,648
$3,423

None
None
None
None

None
None
None
None

$14,592
$17,356
$14,592
$13,692

*Mr. Rhoades also serves as chairman of the Audit Committee.
**Brian Nielsen is deemed to be an ‘interested person’ as defined in the 1940 Act as a result of his prior affiliation with Northern Lights
Distributors, LLC (the Funds’ Distributor). Mr. Nielsen also serves as Chairman of the Trust.
*** There are currently multiple series comprising the Trust. The term “Fund Complex” refers only to the Funds, and not to any other series of
the Trust. For the fiscal year ended November 30, 2018, aggregate independent Trustees’ fees were $410,000.

Trustee Ownership
The following table indicates the dollar range of equity securities that each Trustee beneficially owned in the Funds
and other series of the Trust as of December 31, 2018:

Name of Trustee
Thomas T. Sarkany
Anthony Lewis
Keith Rhoades
Randal Skalla
Brian Nielsen*

Dollar Range of Equity
Securities in the Fund
None
None
None
None
None

Aggregate Dollar Range of Equity Securities in
All Registered Investment Companies Overseen
by Trustee in Family of Investment Companies
None
None
None
None
None

* Brian Nielsen is deemed to be an ‘interested person’ as defined in the 1940 Act as a result of his prior affiliation with Northern Lights Distributors,
LLC (the Funds’ Distributor).

As of December 31, 2018, the Trustees and officers, as a group, owned less than 1.00% of the Funds’ outstanding
shares and the Fund Complex’s outstanding shares.

28

Control Persons and Principal Shareholders

A principal shareholder is any person who owns of record or beneficially 5% or more of the outstanding shares of
a Fund. A control person is one who owns beneficially or through controlled companies more than 25% of the
voting securities of a Fund or acknowledges the existence of control. A controlling person possesses the ability to
control the outcome of matters submitted for shareholder vote by a Fund. As of March 1, 2019 the following
persons owned, beneficially or of record, 5% or more of a class of shares of a Fund:

North Star Opportunity Fund:
Name of Shareholder

Total Shares Owned

% Of Share Class Owned

Class A Shares
Charles Schwab & Co. Inc.
ATTN: Mutual Funds
211 Main Street
San Francisco, CA 94105
TD Ameritrade Inc. For the
Exclusive Benefit of Our Clients
P.O. Box 2226
Omaha, NE
Class I Shares
Charles Schwab & Co. Inc.
ATTN: Mutual Funds
211 Main Street
San Francisco, CA 94105

495,371.917

17.21%

2,125,724.809

73.85%

725,114.231

11.13%

North Star Micro Cap Fund
Name of Shareholder
Class I Shares
Charles Schwab & Co. Inc.
ATTN: Mutual Funds
211 Main Street
San Francisco, CA 94105
Ariel Investments LLC/John W.
Rogers, Jr Chairman & CIO
Maureen Longoria, VP, CFO &
Treasurer
200 E. Randolph Drive
Suite 2900
Chicago, IL 60601
National Financial Services, LLC
499 Washington Blvd
Jersey City, NJ 07310

Total Shares Owned

% Of Share Class Owned

495,202.115

16.33%

163.808.108

5.40%

160,792.394

5.30%
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North Star Dividend Fund
Name of Shareholder
Class I Shares
Charles Schwab & Co. Inc.
211 Main Street
San Francisco, CA 94105
TD Ameritrade Inc. For the
Exclusive Benefit of Our Clients
P.O. Box 2226
Omaha, NE
National Financial Services, LLC
499 Washington Blvd
Jersey City, NJ 07310

Total Shares Owned

% Of Share Class Owned

734,802.853

18.01%

398,038.227

9.76%

223,921.764

5.49%

North Star Bond Fund
Name of Shareholder
Class I Shares
Charles Schwab & Co. Inc.
ATTN Mutual Funds
211 Main Street
San Francisco, CA 94105

Total Shares Owned

437,222.554

% Of Share Class Owned

18.22%

Investment Adviser

As stated in the Prospectus, investment advisory services are provided to the Funds by North Star Investment
Management Corp., 20 N. Wacker Drive, Suite 1416, Chicago, IL 60606, pursuant to an Investment Advisory
Agreement (the “Advisory Agreement”). North Star Financial Services Corp. is the sole shareholder of the Adviser.
Messrs. Peter Gottlieb and Eric Kuby are the principal shareholders of North Star Financial Services Corp. Subject
to such policies as the Board of Trustees may determine, the Adviser is ultimately responsible for investment
decisions for the Funds. Pursuant to the terms of the Advisory Agreement, the Adviser provides the Funds with
such investment advice and supervision as it deems necessary for the proper supervision of the Funds’ investments.
After an initial period of two years, the Advisory Agreement will continue in effect from year to year only if such
continuance is specifically approved at least annually by the Board of Trustees or by vote of a majority of the Fund’s
outstanding voting securities and by a majority of the trustees who are not parties to the Advisory Agreement or
interested persons of any such party, at a meeting called for the purpose of voting on the Advisory Agreement. The
Advisory Agreement is terminable without penalty by the Trust on behalf of a Fund upon 60 days’ prior written
notice when authorized either by a majority vote of the applicable Fund’s shareholders or by a vote of a majority
of the Board of Trustees, or by the Adviser upon 60 days’ prior written notice, and will automatically terminate in
the event of its “assignment” (as defined in the 1940 Act). The Advisory Agreement provides that the Adviser,
under such agreement, shall not be liable for any error of judgment or mistake of law or for any loss arising out of
any investment or for any act or omission in the execution of portfolio transactions for the Fund, except for willful
misfeasance, bad faith or negligence in the performance of its duties, or by reason of reckless disregard of its
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obligations and duties thereunder.
Under the Advisory Agreement, the Adviser, under the supervision of the Board, agrees (directly or through a
subadviser) to invest the assets of the Funds in accordance with applicable law and the investment objectives,
policies and restrictions set forth in the Funds’ current Prospectus and Statement of Additional Information, and
subject to such further limitations as the Trust may from time to time impose by written notice to the Adviser. The
Adviser shall act as the investment adviser to the Fund and, as such shall (directly or through a subadviser) (i) obtain
and evaluate such information relating to the economy, industries, business, securities markets and securities as it
may deem necessary or useful in discharging its responsibilities here under, (ii) formulate a continuing program for
the investment of the assets of the Fund in a manner consistent with its investment objective, policies and
restrictions, and (iii) determine from time to time securities to be purchased, sold or retained by the Funds, and
implement those decisions, including the selection of entities with or through which such purchases or sales are to
be effected; provided, that the Adviser (directly or through a subadviser) will place orders pursuant to its investment
determinations either directly with the issuer or with a broker or dealer, and if with a broker or dealer, (a) will
attempt to obtain the best price and execution of its orders, and (b) may nevertheless in its discretion purchase and
sell portfolio securities from and to brokers who provide the Adviser with research, analysis, advice and similar
services and pay such brokers in return a higher commission or spread than may be charged by other brokers. The
Adviser also provides the Funds with all necessary office facilities and personnel for servicing the Funds’
investments, compensates all officers, Trustees and employees of the Trust who are officers, directors or employees
of the Adviser, and all personnel of the Funds or the Adviser performing services relating to research, statistical
and investment activities. The Advisory Agreement was approved by the Board of the Trust, including by a majority
of the Independent Trustees, at a meeting held on August 11, 2011, with respect to the North Star Opportunity
Fund, and amended on January 22, 2013 to include the North Star Micro Cap Fund, the North Star Dividend Fund
and amended again on April 24, 2014 to include the North Star Bond Fund. With respect to each Fund, the Advisory
Agreement was most recently renewed by the Board of the Trust, including by a majority of the Independent
Trustees, at a meeting held on October 17-18, 2018.
In addition, the Adviser, directly subject to the supervision of the Board of Trustees, provides the management
services necessary for the operation of the Funds and such additional administrative services as reasonably requested
by the Board of Trustees. These services include providing such office space, office equipment and office facilities
as are adequate to fulfill the Adviser’s obligations under the Advisory Agreement; assisting the Trust in supervising
relations with custodians, transfer and pricing agents, accountants, underwriters and other persons dealing with the
Funds; assisting in preparing all general shareholder communications and conducting shareholder relations; assuring
the Funds’ records and the registration of the Funds’ shares under federal securities laws and making necessary
filings under state securities laws; developing management and shareholder services for the Funds; and furnishing
reports, evaluations and analyses on a variety of subjects to the Trustees. Pursuant to the Advisory Agreement, the
North Star Micro Cap Fund, and the North Star Dividend Fund pay the Adviser a management fee at the annual
rate of 1.00% of each Fund’s average daily net assets. Pursuant to the Advisory Agreement, the North Star
Opportunity Fund pays the Adviser a management fee at the annual rate of 1.00% on the first $100 million and
0.90% thereafter. Pursuant to the Advisory Agreement, the North Star Bond Fund pays the Adviser a management
fee at the annual rate of 0.85% of the North Star Bond Fund’s average daily net assets. The fee is computed daily
and payable monthly The Adviser has agreed contractually to waive its management fee and to reimburse operating
expenses (excluding front-end or contingent deferred loads, brokerage fees and commissions, acquired fund fees
and expenses, borrowing costs (such as interest and dividend expense on securities sold short), taxes and
extraordinary expenses such as litigation) at least until March 31, 2020 (March 31, 2021 in the case of the North
Star Opportunity Fund), such that net annual fund operating expenses of each Fund do not exceed the percentages
in the table below. This operating expense limitation agreement can be terminated only by, or with the consent of,
the Board of Trustees. The Adviser is permitted to receive reimbursement from the Fund for fees it waived and
Fund expenses it paid, subject to the limitation that: (1) the reimbursement for fees and expenses will be made only
if payable within three years from the date the fees and expenses were initially waived or reimbursed; and (2) the
reimbursement may not be made if it would cause the expense limitation in effect at the time of the waiver or
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currently in effect, whichever is lower, to be exceeded. Fee waiver and reimbursement arrangements can decrease
the Funds’ expenses and increase its performance.
North Star Micro Cap Fund
Class I
Class R
North Star Dividend Fund
Class I
Class R
North Star Opportunity Fund
Class A
Class I
Class R
North Star Bond Fund
Class I

Expense Limitation
1.74%
1.99%
Expense Limitation
1.74%
1.99%
Expense Limitation
1.55%
1.30%
1.55%
Expense Limitation
1.79%

Expenses not expressly assumed by the Adviser under the Advisory Agreement are paid by the Funds. Under the
terms of the Advisory Agreement, the Funds are responsible for the payment of the following expenses among
others: (a) the fees payable to the Adviser, (b) the fees and expenses of Trustees who are not affiliated persons of
the Adviser or Distributor (as defined under the section entitled (“The Distributor”) (c) the fees and certain
expenses of the Custodian (as defined under the section entitled “Custodian”) and Transfer and Dividend
Disbursing Agent (as defined under the section entitled “Transfer Agent”), including the cost of maintaining certain
required records of the Funds and of pricing the Funds’ shares, (d) the charges and expenses of legal counsel and
independent accountants for the Funds, (e) brokerage commissions and any issue or transfer taxes chargeable to
the Funds in connection with its securities transactions, (f) all taxes and corporate fees payable by the Funds to
governmental agencies, (g) the fees of any trade association of which the Funds may be a member, (h) the cost of
share certificates representing shares of the Funds, (i) the cost of fidelity and liability insurance, (j) the fees and
expenses involved in registering and maintaining registration of the Funds and of their shares with the SEC,
qualifying its shares under state securities laws, including the preparation and printing of the Funds’ registration
statements and prospectuses for such purposes, (k) all expenses of shareholders and Trustees’ meetings (including
travel expenses of trustees and officers of the Trust who are directors, officers or employees of the Adviser) and of
preparing, printing and mailing reports, proxy statements and prospectuses to shareholders in the amount necessary
for distribution to the shareholders, and (l) litigation and indemnification expenses and other extraordinary expenses
not incurred in the ordinary course of the Trust’s business.
The tables below show the advisory fees incurred by the North Star Opportunity Fund, North Star Micro Cap
Fund, and the North Star Dividend Fund and the amount of fees waived and/or reimbursed during the years
indicated:

North Star Micro Cap Fund

Fiscal year ended November 30, 2018
Fiscal year ended November 30, 2017
Fiscal year ended November 30, 2016

Advisory Fees
Incurred
$837,156
$798,254
$661,358
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(Fee Waivers)
and/or Expense
Reimbursements
-

Net Fees paid to
the Advisor
$837,156
$798,254
$661,358

North Star Dividend Fund

Fiscal year ended November 30, 2018
Fiscal year ended November 30, 2017
Fiscal year ended November 30, 2016

Advisory Fees
Incurred
$843,156
$743,529
$555,867

(Fee Waivers)
and/or Expense
Reimbursements
-

Net Fees paid to
the Advisor
$843,156
$743,529
$555,867

Advisory Fees
Incurred
$840,799
$779,520
$687,416

(Fee Waivers)
and/or Expense
Reimbursements
-

Net Fees paid to
the Advisor
$840,799
$779,520
$687,416

Advisory Fees
Incurred
$195,867
$174,843
$109,555

(Fee Waivers)
and/or Expense
Reimbursements
$22,292*
$16,196*
$11,415*

Net Fees paid to
the Advisor
$218,159
$191,039
$120,970

North Star Opportunity Fund

Fiscal year ended November 30, 2018
Fiscal year ended November 30, 2017
Fiscal year ended November 30, 2016

North Star Bond Fund

Fiscal year ended November 30, 2018
Fiscal year ended November 30, 2017
Fiscal year ended November 30, 2016

*This amount represents fees recaptured by the Advisor that are related to previously waived expenses.

Portfolio Managers

The following section provides information regarding each Portfolio Manager’s other accounts managed,
compensation, material conflicts of interests, and any ownership of securities in the Funds. The Portfolio Managers
are shown together in this section only for ease in presenting the information and should not be viewed for purposes
of comparing the Portfolio Managers against one another. Eric Kuby and Peter Gottlieb are Portfolio Managers
for all four Funds and Bradley Cohen and Sheldon Goodman are Portfolio Managers for the North Star
Opportunity Fund and the North Star Bond Fund.
Eric Kuby. Mr. Kuby has over 25 years of experience, serving both individual and institutional clients. Mr. Kuby
joined the Adviser in 2004 and has been Chief Investment Officer of the Adviser since 2005. As Chairman of the
Investment Committee, he is responsible for overseeing the firm’s various investment strategies. Mr. Kuby holds
an MBA in Finance as well as a BA in Economics from The University of Chicago.
Peter Gottlieb. Mr. Gottlieb has over 20 years’ experience in the financial industry as a financial advisor as well as
serving on the Board of Directors of a community bank, a publicly traded business development company and a
community hospital. Mr. Gottlieb is the Founder and President of the Adviser since 2003. Mr. Gottlieb earned
his BA degree from the University of Michigan, School of Business.
Bradley Cohen. Mr. Cohen has over 15 years of financial industry experience. He has been a portfolio manager of
the Adviser since 2006. He graduated from the University of Maryland and received his J.D. from Marquette Law
School. Previously he had thirteen years of security experience as a member, specialist and trader on the Chicago
Stock Exchange; most recently as co-owner of LaSalle Capital Partners, an OTC specialist Firm.
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Sheldon Goodman. Mr. Goodman has been a portfolio manager with the Adviser since 2003. He began his career at
the Federal Reserve Bank of New York on the Open Market Trading desk over 40 years ago and later founded the
high yield trading division at Goldman Sachs. In addition, He was a Partner, Compliance Officer and Sales Manager
at Bear, Stearns and was Director of Commodities and Futures at Gruntal & Co. Sheldon’s oversees the firm’s fixed
income operations, including Municipals, Treasuries, Corporate, Agencies and CDs. He has a Bachelor’s and
Master’s degree in Economics from the City University of New York. Currently, he serves as a Trustee for the
Interlochen Center for the Arts in Interlochen, Michigan and was a former Director of the Chicago Board Options
Exchange.
James Tassoni. Mr. Tassoni has nearly 15 years of investment experience including positions as an analyst, consultant,

and portfolio manager with WCM Investment Management, Morgan Stanley and UBS Financial Services, Inc. Mr.
Tassoni earned his B.S. from Michigan State University and is currently a candidate for the Chartered Financial
Analyst (CFA) designation. Mr. Tassoni is a Registered Investment Advisor of Regal Investment Advisors, LLC
and founder and CIO of Durand Capital Partners. Mr. Tassoni is a portfolio manager of the North Star Opportunity
Fund.
In addition to the Funds, the following table lists the number and types of accounts managed by the portfolio
managers and assets under management in those accounts as of November 30, 2018

Portfolio Managers

Eric Kuby
Bradley Cohen
Peter Gottlieb
Sheldon Goodman
James Tassoni

Registered
Investment Companies
(excluding the Funds)
Number
of
Total Assets in
Accounts
the Accounts
0
0
1
0
1

$0
$0
$100,155,850.89
$0
$37,300,706

Other Pooled
Investment Vehicles
Number
of
Total Assets in
Accounts
the Accounts
1
0
1
0
0

$4,665,198
$0
$4,665,198
$0
$0

Other Accounts
Number
of
Total Assets in the
Accounts
Accounts
316
324
448
166
1,147

$326,856,367
$218,325,974
$332,158,489
$61,232,368
$135,396,868

Material Conflicts of Interest
Actual or apparent material conflicts of interest may arise when a Portfolio Manager has day-to-day management
responsibilities with respect to more than one investment account or in other circumstances. Portfolio Managers
who manage other investment accounts in addition to the Funds may be presented with the potential conflicts
described below.
The Adviser receives research that may be appropriate for clients in multiple strategies. However, in most cases,
the research is targeted to a specific strategy. In cases where the research would be applicable to multiple strategies,
the portfolio managers will base their decision to allocate ideas for each account independently and in a manner
consistent with previous trading and investment patterns.
Trade allocation decisions are made among client accounts on a fair and equitable basis to ensure that no single
relationship has a trading advantage. When two or more client accounts are simultaneously engaged in the purchase
or sale of the same security, to the extent possible, the transactions will be aggregated in a single trade and these
accounts will receive the security at an average share price on the aggregated trade. Partially-filled block trades will
be allocated on a percentage basis.
The Adviser simultaneously manages accounts for which it receives performance-based compensation and accounts
for which it receives fees based on the assets under management (such as the Fund). Typically, under this scenario,
a conflict of interest arises in that the Adviser will have an incentive to favor accounts for which it is receiving the
performance-based fee. The Adviser believes that this conflict of interest is mitigated due to the fact that the funds
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for which the Adviser receives performance-based fees have investment strategies that are distinct from those for
which the Adviser receives asset-based compensation. The Adviser and its affiliates may from time to time own
shares of the Funds and/or the same securities owned by the Funds.
The Chief Compliance Officer regularly reviews investment allocations for irregularities or abuses. Additionally,
trades may be executed by North Star Investment Services, Inc., an affiliate of the Adviser. Any potential conflicts
will be resolved in accordance with the Fund’s Rule 17e-1 procedures.
Portfolio Managers’ Compensation
The following section describes the structure of, and the methods used to determine the different types of
compensation (e.g., salary, bonus, deferred compensation, and retirement plans and arrangements) for each of the
Funds’ Portfolio Managers.
The Portfolio Managers’ compensation is a fixed salary that is set by reference to industry standards. Bonuses paid
to the Portfolio Managers are based on the profitability of the Adviser and the Portfolio Managers’ equity ownership
in the Adviser.
Portfolio Managers’ Ownership of the Funds
The following table shows the dollar range of equity securities beneficially owned by the portfolio managers of the
Funds as of November 30, 2018:
Name of Portfolio Manager
Eric Kuby

Dollar Range of Equity Securities in Managed Funds
over $100,000 (North Star Opportunity Fund)
over $100,000 (North Star Micro Cap Fund Fund)
over $100,000 (North Star Dividend Fund)

Bradley Cohen

over $100,000 (North Star Opportunity Fund)
$50,001 to $100,000 (North Star Bond Fund)
$50,001 to $100,000 (North Star Micro Cap Fund)

Peter Gottlieb

over $100,000 (North Star Opportunity Fund)
over $100,000 (North Star Micro Cap Fund Fund)
over $100,000 (North Star Dividend Fund)
over $100,000 (North Star Bond Fund)

Sheldon Goodman

over $100,000 (North Star Opportunity Fund)
$1 to $10,000 (North Star Micro Cap Fund)
over $100,000 (North Star Dividend Fund)

James Tassoni

$10,001 to $50,000 (North Star Opportunity Fund)
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Other Service Providers
Administrator
Pursuant to a Fund Services Agreement (the “Administration Service Agreement”), Gemini Fund Services, LLC
(“GFS”), 80 Arkay Drive, Hauppauge, NY 11788 (the “Administrator”), acts as administrator for the Funds, subject
to the supervision of the Board. GFS is primarily in the business of providing administrative, fund accounting and
transfer agent services to retail and institutional mutual funds. GFS is an affiliate of the Distributor. GFS may
provide persons to serve as officers of the Funds. Such officers may be directors, officers or employees of GFS or
its affiliates.
On February 1, 2019, NorthStar Financial Services Group, LLC, the parent company of GFS and its affiliated
companies including Northern Lights Distributors, LLC and Northern Lights Compliance Services, LLC
(collectively, the “Gemini Companies”), sold its interest in the Gemini Companies to a third party private equity
firm that contemporaneously acquired Ultimus Fund Solutions, LLC (an independent mutual fund administration
firm) and its affiliates (collectively, the “Ultimus Companies”). As a result of these separate transactions, the Gemini
Companies and the Ultimus Companies are now indirectly owned through a common parent entity, The Ultimus
Group, LLC.
The Administration Service Agreement was initially approved by the Board at a meeting held on August 11, 2011
with respect to the North Star Opportunity Fund, and amended on January 22, 2013 to include the North Star
Micro Cap Fund and the North Star Dividend Fund and amended on April 24, 2014 to include the North Star
Bond Fund. The Agreement shall remain in effect for 2 years from the date of each Fund’s commencement of
operations, and subject to annual approval of the Board for one-year periods thereafter. The Administration Service
Agreement is terminable by the Board or GFS on 60 days’ prior written notice and may be assigned provided the
non-assigning party provides prior written consent. This Agreement provides that in the absence of willful
misfeasance, bad faith or gross negligence on the part of GFS or reckless disregard of its obligations thereunder,
GFS shall not be liable for any action or failure to act in accordance with its duties thereunder.
Under the Administration Service Agreement, GFS provides facilitating administrative services, including: (i)
providing services of persons competent to perform such administrative and clerical functions as are necessary to
provide effective administration of the Funds; (ii) facilitating the performance of administrative and professional
services to the Funds by others, including the Funds’ Custodian; (iii) preparing, but not paying for, the periodic
updating of the Funds’ Registration Statement, Prospectuses and Statement of Additional Information in
conjunction with Fund counsel, including the printing of such documents for the purpose of filings with the SEC
and state securities administrators, and preparing reports to the Fund’s shareholders and the SEC; (iv) preparing in
conjunction with Fund counsel, but not paying for, all filings under the securities or “Blue Sky” laws of such states
or countries as are designated by the Distributor, which may be required to register or qualify, or continue the
registration or qualification, of the Funds and/or their shares under such laws; (v) preparing notices and agendas
for meetings of the Board and minutes of such meetings in all matters required by the 1940 Act to be acted upon
by the Board; and (vi) monitoring daily and periodic compliance with respect to all requirements and restrictions of
the 1940 Act, the Internal Revenue Code and the Prospectus.
For the services rendered to the Fund by the Administrator, the Fund pays the Administrator the greater of an
annual minimum fee or an asset based fee, which scales downward based upon net assets for fund administration
services. All basis point fees will be calculated based upon the average net assets of the Fund complex for the
previous month.
The tables below show the fees incurred by each Fund to the Administrator for administrative services.
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North Star Micro Cap Fund

Fees paid to the Administrator
$73,881
$75,152
$62,019

Fiscal year ended November 30, 2018
Fiscal year ended November 30, 2017
Fiscal year ended November 30, 2016

North Star Dividend Fund

Fees paid to the Administrator
$75,792
$68,255
$57,093

Fiscal year ended November 30, 2018
Fiscal year ended November 30, 2017
Fiscal year ended November 30, 2016

North Star Opportunity Fund

Fees paid to the Administrator
$74,851
$71,536
$73,861

Fiscal year ended November 30, 2018
Fiscal year ended November 30, 2017
Fiscal year ended November 30, 2016

North Star Bond Fund

Fees paid to the Administrator
$28,335
$29,032
$20,874

Fiscal year ended November 30, 2018
Fiscal year ended November 30, 2017
Fiscal year ended November 30, 2016

Fund Accounting
GFS, pursuant to the Administration Service Agreement, provides the Funds with accounting services,
including: (i) daily computation of net asset value; (ii) maintenance of security ledgers and books and records as
required by the 1940 Act; (iii) production of the Funds’ listing of portfolio securities and general ledger reports;
(iv) reconciliation of accounting records; (v) calculation of yield and total return for the Funds; (vi) maintaining
certain books and records described in Rule 31a-1 under the 1940 Act, and reconciling account information and
balances among the Funds’ custodian or Adviser; and (vii) monitoring and evaluating daily income and expense
accruals, and sales and redemptions of shares of the Funds.
For the services rendered to the Fund by the Administrator, the Fund pays the Administrator the greater of an
annual minimum fee or an asset based fee, which scales downward based upon net assets for fund accounting
services. All basis point fees will be calculated based upon the average net assets of the Fund complex for the
previous month. The Funds also pay GFS for equity and bond price quotes, as well as any out-of-pocket expenses.
The tables below show the fees incurred by each Fund to the Administrator for fund accounting services.

North Star Micro Cap Fund

Fees paid to the Administrator
$32,903
$33,483
$32,317

Fiscal year ended November 30, 2018
Fiscal year ended November 30, 2017
Fiscal year ended November 30, 2016
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North Star Dividend Fund

Fees paid to the Administrator
$35,645
$29,302
$25,652

Fiscal year ended November 30, 2018
Fiscal year ended November 30, 2017
Fiscal year ended November 30, 2016

North Star Opportunity Fund

Fees paid to the Administrator
$32,833
$32,444
$34,528

Fiscal year ended November 30, 2018
Fiscal year ended November 30, 2017
Fiscal year ended November 30, 2016

North Star Bond Fund

Fees paid to the Administrator
$9,653
$10,156
$4,268

Fiscal year ended November 30, 2018
Fiscal year ended November 30, 2017
Fiscal year ended November 30, 2016

Transfer Agent
GFS, 17645 Wright Street, Suite 200, Omaha, NE 68130, acts as transfer, dividend disbursing, and shareholder
servicing agent for the Funds pursuant to a written agreement with the Funds. Under the agreement, GFS is
responsible for administering and performing transfer agent functions, dividend distribution, shareholder
administration, and maintaining necessary records in accordance with applicable rules and regulations.
The tables below show the fees incurred by each Fund to the Administrator for transfer agency services.

North Star Micro Cap Fund

Fees paid to the Administrator
$16,596
$12,682
$13,998

Fiscal year ended November 30, 2018
Fiscal year ended November 30, 2017
Fiscal year ended November 30, 2016

North Star Dividend Fund

Fees paid to the Administrator
$23,352
$21,599
$14,248

Fiscal year ended November 30, 2018
Fiscal year ended November 30, 2017
Fiscal year ended November 30, 2016

North Star Opportunity Fund

Fees paid to the Administrator
$25,673
$20,635
$16,843

Fiscal year ended November 30, 2018
Fiscal year ended November 30, 2017
Fiscal year ended November 30, 2016

North Star Bond Fund

Fees paid to the Administrator
$14,928
$15,633
$14,759

Fiscal year ended November 30, 2018
Fiscal year ended November 30, 2017
Fiscal year ended November 30, 2016
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Custodian
MUFG Union Bank, National Association, 400 California Street, San Francisco, CA 94104, (the “Custodian”),
serves as the custodian of the Funds’ assets pursuant to a Custody Agreement by and between the Custodian and
the Trust on behalf of the Funds. The Custodian’s responsibilities include safeguarding and controlling the Funds’
cash and securities, handling the receipt and delivery of securities, and collecting interest and dividends on the
Funds’ investments. Pursuant to the Custody Agreement, the Custodian also maintains original entry documents
and books of record and general ledgers; posts cash receipts and disbursements; and records purchases and sales
based upon communications from the Adviser. The Funds may employ foreign sub-custodians that are approved
by the Board to hold foreign assets.
Compliance Services
Northern Lights Compliance Services, LLC (“NLCS”), 17645 Wright Street, Suite 200, Omaha, NE 68130, an
affiliate of GFS and the Distributor, provides a Chief Compliance Officer to the Trust as well as related compliance
services pursuant to a consulting agreement between NLCS and the Trust. The Funds pay a compliance service
fee to NLCS.
The tables below show the fees incurred by each Fund to NLCS for compliance services.

North Star Micro Cap Fund

Fees paid to NLCS
$9,736
$10,643
$10,325

Fiscal year ended November 30, 2018
Fiscal year ended November 30, 2017
Fiscal year ended November 30, 2016

North Star Dividend Fund

Fees paid to NLCS
$10,263
$9,307
$8,276

Fiscal year ended November 30, 2018
Fiscal year ended November 30, 2017
Fiscal year ended November 30, 2016

North Star Opportunity Fund

Fees paid to NLCS
$9,920
$10,408
$12,208

Fiscal year ended November 30, 2018
Fiscal year ended November 30, 2017
Fiscal year ended November 30, 2016

North Star Bond Fund

Fees paid to NLCS
$8,237
$7,155
$2,203

Fiscal year ended November 30, 2018
Fiscal year ended November 30, 2017
Fiscal year ended November 30, 2016

Legal Counsel
Alston & Bird, LLP, 950 F Street NW, Washington, D.C. 20004, serves as counsel to the Trust.
Blank Rome LLP, 405 Lexington Avenue, New York, NY 10174, serves as counsel to the Independent
Trustees.
Independent Registered Public Accounting Firm
RSM US LLP, 555 17th Street, Suite 1200, Denver, CO 80202, serves as the independent registered public
accounting firm of the Funds.
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Distribution of Fund Shares

Northern Lights Distributors, LLC, located at 17645 Wright Street, Suite 200, Omaha, NE 68130 (the
"Distributor") serves as the principal underwriter and national distributor for the shares of the Fund pursuant to
an underwriting agreement with the Trust (the "Underwriting Agreement"). The Distributor is registered as a
broker-dealer under the Securities Exchange Act of 1934 and each state's securities laws and is a member of
FINRA. The offering of the Fund's shares are continuous. The Underwriting Agreement provides that the
Distributor, as agent in connection with the distribution of Fund shares, will use reasonable efforts to facilitate the
sale of the Funds’ shares.
The Underwriting Agreement has an initial term of two years and will continue in effect only if such continuance
is specifically approved at least annually by the Board of Trustees or by vote of a majority of the Funds’ outstanding
voting securities and, in either case, by a majority of the trustees who are not parties to the Underwriting Agreement
or “interested persons” (as defined in the 1940 Act) of any such party. The Underwriting Agreement is terminable
without penalty by the Trust on behalf of the Funds on 60 days’ notice when authorized either by a majority vote
of the Funds’ outstanding voting securities or by vote of a majority of the Board of Trustees, including a majority
of the trustees who are not “interested persons” (as defined in the 1940 Act) of the Trust, or by the Distributor
on 60 days’ notice, and will automatically terminate in the event of its “assignment” (as defined in the 1940 Act).
The following table sets forth the total compensation received by the Distributor during the year ended November
30, 2018:

Fund
North Star Micro Cap Fund
North Star Dividend Fund
North Star Opportunity Fund
North Star Bond Fund

Net
Underwriting
Discounts
and
Commissions
$0
$0
$0
$0

Compensation
on Redemptions
and
Repurchases
$0
$0
$0
$0

Brokerage
Commissions
$0
$0
$0
$0

Other
Compensation
$0
*
*
$0

* The Distributor received $48,181 from the Adviser as compensation for its distribution services to the Funds.
The Distributor also receives 12b-1 fees from the Funds as described under the following section entitled “Rule 12b-1 Plan”.
* The Distributor received $48,181 from the Adviser as compensation for its distribution services to the Funds.
The Distributor also receives 12b-1 fees from the Funds as described under the following section entitled “Rule 12b-1 Plan”.

The Distributor may enter into selling agreements with broker-dealers that solicit orders for the sale of
shares of the Fund and may allow concessions to dealers that sell shares of the Fund.

12b-1 Distribution and Shareholder Servicing Plan

As noted in the Prospectus, the Trust has adopted a Distribution and Shareholder Servicing Plan pursuant to Rule
12b-1 under the 1940 Act for each of the Class A shares of the North Star Opportunity Fund and Class R shares
for the North Star Opportunity Fund, North Star Micro Cap Fund and North Star Dividend Fund (the “Plans”)
pursuant to which Class A shares and Class R shares are authorized to pay fees to the Distributor for providing
distribution and/or shareholder services to each Fund. Under the Plans, Class A shares and Class R shares of the
respective Funds may pay an account maintenance fee for account maintenance services and/or distribution fee at
an annual rate of up to 0.25% of the average net assets for Class A shares or Class R shares as compensation for
the Distributor providing account maintenance and distribution services to shareholders. Such fees are to be paid
by each Fund monthly, or at such other intervals, as the Board shall determine. Such fees shall be based upon each
share class’s average daily net assets during the preceding month, and shall be calculated and accrued daily. The
Funds may pay fees to the Distributor at a lesser rate, as agreed upon by the Board of the Trust and the Distributor.
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Each Plan authorizes payments to the Distributor as compensation for providing account maintenance services to
Fund shareholders, including arranging for certain securities dealers or brokers, administrators and others
(“Recipients”) to provide these services and paying compensation for these services.
The services to be provided by Recipients may include, but are not limited to, the following: assistance in the
offering and sale of Fund shares and in other aspects of the marketing of the shares to clients or prospective clients
of the respective recipients; answering routine inquiries concerning a Fund; assisting in the establishment and
maintenance of accounts or sub-accounts in a Fund and in processing purchase and redemption transactions;
making a Fund’s investment plan and shareholder services available; and providing such other information and
services to investors in shares of a Fund as the Distributor or the Trust, on behalf of a Fund, may reasonably
request. The distribution services shall also include any advertising and marketing services provided by or arranged
by the Distributor with respect to a Fund. The Adviser may be compensated by the Distributor for its distribution
and marketing efforts.
The Distributor is required to provide a written report, at least quarterly to the Board of the Trust, specifying in
reasonable detail the amounts expended pursuant to the Plans and the purposes for which such expenditures were
made. Further, the Distributor will inform the Board of any Rule 12b-1 fees to be paid by the Distributor to
Recipients.
The initial term of the each Plan is one year and will continue in effect from year to year thereafter, provided such
continuance is specifically approved at least annually by a majority of the Board of the Trust and a majority of the
Trustees who are not “interested persons” of the Trust and do not have a direct or indirect financial interest in the
Plans (“Rule 12b-1 Trustees”) by votes cast in person at a meeting called for the purpose of voting on the Plans.
The Plans may be terminated at any time by the Trust or a Fund by vote of a majority of the Rule 12b-1 Trustees
or by vote of a majority of the outstanding voting shares of a Fund.
The Plans may not be amended to increase materially the amount of the Distributor’s compensation to be paid by
the Funds, unless such amendment is approved by the vote of a majority of the outstanding voting securities of the
affected class of a Fund (as defined in the 1940 Act). All material amendments must be approved by a majority of
the Board of the Trust and a majority of the Rule 12b-1 Trustees by votes cast in person at a meeting called for the
purpose of voting on a Plan. During the term of a Plan, the selection and nomination of non-interested Trustees
of the Trust will be committed to the discretion of current non-interested Trustees. The Distributor will preserve
copies of the Plans, any related agreements, and all reports, for a period of not less than six years from the date of
such document and for at least the first two years in an easily accessible place.
Any agreement related to a Plan will be in writing and provide that: (a) it may be terminated by the Trust or the
applicable Fund at any time upon sixty days’ written notice, without the payment of any penalty, by vote of a
majority of the respective Rule 12b-1 Trustees, or by vote of a majority of the outstanding voting securities of the
Trust or Fund; (b) it will automatically terminate in the event of its assignment (as defined in the 1940 Act); and (c)
it will continue in effect for a period of more than one year from the date of its execution or adoption only so long
as such continuance is specifically approved at least annually by a majority of the Board and a majority of the Rule
12b-1 Trustees by votes cast in person at a meeting called for the purpose of voting on such agreement.
To the extent these asset-based fees and other payments made under the Distribution Plan to these financial
intermediaries for the distribution services they provide to a Fund’s shareholders exceed the Distribution Fees
available, these payments are made by the Adviser from its own resources, which may include its profits from the
advisory fee it receives from the Fund. In addition, a Fund may participate in various “fund supermarkets” in which
a mutual fund supermarket sponsor (usually a broker-dealer) offers many mutual funds to the sponsor’s customers
without charging the customers a sales charge. In connection with its participation in such platforms, the Adviser
may use all or a portion of the Distribution Fee to pay one or more supermarket sponsors a negotiated fee for
distributing a Fund’s shares. In addition, in its discretion, the Adviser may pay additional fees to such intermediaries
from its own assets.
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During the fiscal year ended November 30, 2018, the North Star Opportunity Fund paid the following allocated
distribution fees:
Rule 12b-1 Expenditures Paid by the Fund During the Year Ended November 30, 2018
Total Dollars Allocated
Class A shares
North Star Opportunity Fund
Advertising/Marketing
None
Printing/Postage
None
Payment to Distributor
$42
Payment to dealers
$0
Compensation to sales personnel
None
Other
$0
Total
$42

Portfolio Transactions and Brokerage Allocation

Pursuant to the Advisory Agreement, the Adviser determines which securities are to be purchased and sold by the
Funds and which broker-dealers are eligible to execute the Funds’ portfolio transactions. Purchases and sales of
securities in the OTC market will generally be executed directly with a “market-maker” unless, in the opinion of the
Adviser, a better price and execution can otherwise be obtained by using a broker for the transaction.
Purchases of portfolio securities for the Funds will be effected through broker-dealers (including banks) that
specialize in the types of securities that the Funds will be holding, unless better executions are available elsewhere.
Dealers usually act as principal for their own accounts. Purchases from dealers will include a spread between the
bid and the asked price. If the execution and price offered by more than one dealer are comparable, the order may
be allocated to a dealer that has provided research or other services as discussed below.
In placing portfolio transactions, the Adviser will use reasonable efforts to choose broker-dealers capable of
providing the services necessary to obtain the most favorable price and execution available. The full range and
quality of services available will be considered in making these determinations, such as the size of the order, the
difficulty of execution, the operational facilities of the firm involved, the firm’s risk in positioning a block of
securities and other factors. In those instances where it is reasonably determined that more than one broker-dealer
can offer the services needed to obtain the most favorable price and execution available, consideration may be given
to those broker-dealers that furnish or supply research and statistical information to the Adviser that they may
lawfully and appropriately use in their investment advisory capacities, as well as provide other brokerage services in
addition to execution services. The Adviser considers such information, which is in addition to and not in lieu of
the services required to be performed by it under its Advisory Agreement with the Fund, to be useful in varying
degrees, but of indeterminable value.
While it is each Fund’s general policy to first seek to obtain the most favorable price and execution available in
selecting a broker-dealer to execute portfolio transactions for the Fund, weight is also given to the ability of a
broker-dealer to furnish brokerage and research services to the Fund or to the Adviser, even if the specific services
are not directly useful to the Fund and may be useful to the Adviser in advising other clients. In negotiating
commissions with a broker or evaluating the spread to be paid to a dealer, the Fund may therefore pay a higher
commission or spread than would be the case if no weight were given to the furnishing of these supplemental
services, provided that the amount of such commission or spread has been determined in good faith by the Adviser
to be reasonable in relation to the value of the brokerage and/or research services provided by such broker-dealer.
The standard of reasonableness is to be measured in light of the Adviser’s overall responsibilities to the Fund.
Investment decisions for the Funds may or may not be made independently from those of other client accounts of
the Adviser. In certain instances, investment decisions will be made similar to other accounts managed. In the case
where the Funds use similar strategies, applicable procedures will be taken to ensure trading allocations will be
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handled fairly and abide by all appropriate rules and regulations. Nevertheless, it is possible that at times identical
securities will be acceptable for both the Funds and one or more of such client accounts. In such event, the position
of the Funds and such client account(s) in the same issuer may vary and the length of time that each may choose
to hold its investment in the same issuer may likewise vary. However, to the extent any of these client accounts
seek to acquire the same security as the Funds at the same time, the Fund may not be able to acquire as large a
portion of such security as it desires, or it may have to pay a higher price or obtain a lower yield for such security.
Similarly, the Fund may not be able to obtain as high a price for, or as large an execution of, an order to sell any
particular security at the same time. If one or more of such client accounts simultaneously purchases or sells the
same security that the Fund is purchasing or selling, each day’s transactions in such security will be allocated between
the Fund and all such client accounts in a manner deemed equitable by the Adviser, taking into account the
respective sizes of the accounts and the amount being purchased or sold. It is recognized that in some cases this
system could have a detrimental effect on the price or value of the security insofar as the Fund is concerned. In
other cases, however, it is believed that the ability of the Fund to participate in volume transactions may produce
better executions for the Fund. Notwithstanding the above, the Adviser may execute buy and sell orders for
accounts and take action in performance of their duties with respect to any of their accounts that may differ from
actions taken with respect to another account, so long as the Adviser shall, to the extent practical, allocate
investment opportunities to accounts, including the Fund, over a period of time on a fair and equitable basis and
in accordance with applicable law.
The Funds are required to identify any securities of its “regular brokers or dealers” that the Funds have acquired
during its most recent fiscal year. The Funds are also required to identify any brokerage transactions during its
most recent fiscal year that were directed to a broker because of research services provided, along with the amount
of any such transactions and any related commissions paid by the Fund.
Brokers or dealers executing a portfolio transaction on behalf of the Fund may receive a commission in excess of
the amount of commission another broker or dealer would have charged for executing the transaction if the Adviser
determines in good faith that such commission is reasonable in relation to the value of brokerage, research and
other services provided to the Fund. In allocating portfolio brokerage, the Adviser may select brokers or dealers
who also provide brokerage, research and other services to other accounts over which the Adviser exercises
investment discretion. Some of the services received as the result of Fund transactions may primarily benefit
accounts other than the Fund, while services received as the result of portfolio transactions effected on behalf of
those other accounts may primarily benefit the Fund.
The tables below show the broker commissions paid by each Fund during the years indicated.

North Star Micro Cap Fund

Brokerage Commissions
$53,069
$73,649
$118,824

Fiscal year ended November 30, 2018
Fiscal year ended November 30, 2017
Fiscal year ended November 30, 2016

North Star Dividend Fund

Brokerage Commissions
$33,569
$57,941
$53,159

Fiscal year ended November 30, 2018
Fiscal year ended November 30, 2017
Fiscal year ended November 30, 2016

North Star Opportunity Fund

Brokerage Commissions
$53,199
$57,403

Fiscal year ended November 30, 2018
Fiscal year ended November 30, 2017
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Fiscal year ended November 30, 2016

$76,422

North Star Bond Fund

Brokerage Commissions
$4,797
$4,890
$1,864

Fiscal year ended November 30, 2018
Fiscal year ended November 30, 2017
Fiscal year ended November 30, 2016

Portfolio Turnover

Although the Funds generally will not invest for short-term trading purposes, portfolio securities may be sold
without regard to the length of time they have been held when, in the opinion of the Adviser, investment
considerations warrant such action. Portfolio turnover rate is calculated by dividing (i) the lesser of purchases or
sales of portfolio securities for the fiscal year by (ii) the monthly average of the value of portfolio securities owned
during the fiscal year. A 100% turnover rate would occur if all the securities in the Fund’s portfolio, with the
exception of securities whose maturities at the time of acquisition were one year or less, were sold and either
repurchased or replaced within one year. A high rate of portfolio turnover (100% or more) generally leads to aboveaverage transaction costs, could generate capital gains that must be distributed to shareholders as short-term capital
gains taxed at ordinary income tax rates (currently as high as 37%) and could increase brokerage commission costs.
To the extent that the Fund experiences an increase in brokerage commissions due to a higher portfolio turnover
rate, the performance of the Funds could be negatively impacted by the increased expenses incurred by the Funds
and may result in a greater number of taxable transactions.
The tables below show the portfolio turnover rate for each Fund during the years indicated.

North Star Micro Cap Fund

Portfolio Turnover
32%
28%

Fiscal year ended November 30, 2018
Fiscal year ended November 30, 2017

North Star Dividend Fund

Portfolio Turnover
20%
18%

Fiscal year ended November 30, 2018
Fiscal year ended November 30, 2017

North Star Opportunity Fund

Portfolio Turnover
44%
47%

Fiscal year ended November 30, 2018
Fiscal year ended November 30, 2017

North Star Bond Fund

Portfolio Turnover
23%
26%

Fiscal year ended November 30, 2018
Fiscal year ended November 30, 2017

Code of Ethics

The Fund, the Adviser, and the Distributor have each adopted Codes of Ethics under Rule 17j-1 of the 1940 Act.
These Codes permit, subject to certain conditions, personnel of the Adviser, and Distributor to invest in securities
that may be purchased or held by the Fund.
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Proxy Voting Procedures

The Board of Trustees has adopted proxy voting policies and procedures (“Proxy Policies”) wherein the Trust has
delegated to the Adviser the responsibility for voting proxies relating to portfolio securities held by the Fund as part
of its investment advisory services, subject to the supervision and oversight of the Board of Trustees. The Proxy
Voting Policies of the Adviser are included as Appendix B.
More Information. Information regarding how the Fund voted proxies relating to portfolio securities during the
twelve-month period ended June 30 will be available without charge, upon request, by calling toll-free, 1-800-SEC0330 or by accessing the SEC’s website at www.sec.gov.

Anti-Money Laundering Compliance Program

The Trust has established an Anti-Money Laundering Compliance Program (the “Program”) as required by the
Uniting and Strengthening America by Providing Appropriate Tools Required to Intercept and Obstruct Terrorism
Act of 2001 (“USA PATRIOT Act”). To ensure compliance with this law, the Trust’s Program provides for the
development of internal practices, procedures and controls, designation of anti-money laundering compliance
officers, an ongoing training program and an independent audit function to determine the effectiveness of the
Program. The Trust’s secretary serves as its Anti-Money Laundering Compliance Officer.
Procedures to implement the Program include, but are not limited to, determining that the Fund’s Distributor and
Transfer Agent have established proper anti-money laundering procedures, reporting suspicious and/or fraudulent
activity and a providing a complete and thorough review of all new opening account applications. The Trust will
not transact business with any person or entity whose identity cannot be adequately verified under the provisions
of the USA PATRIOT Act.
As a result of the Program, the Trust may be required to “freeze” the account of a shareholder if the shareholder
appears to be involved in suspicious activity or if certain account information matches information on government
lists of known terrorists or other suspicious persons, or the Trust may be required to transfer the account or
proceeds of the account to a governmental agency.

Portfolio Holdings Information

The Trust has adopted policies and procedures that govern the disclosure of the Funds’ portfolio holdings. These
policies and procedures are designed to ensure that such disclosure is in the best interests of Fund shareholders.
It is the Trust’s policy to: (1) ensure that any disclosure of portfolio holdings information is in the best interest of
Trust shareholders; (2) protect the confidentiality of portfolio holdings information; (3) have procedures in place
to guard against personal trading based on the information; and (4) ensure that the disclosure of portfolio holdings
information does not create conflicts between the interests of the Trust’s shareholders and those of the Trust’s
affiliates.
The Funds disclose their portfolio holdings by mailing the annual and semi-annual reports to shareholders
approximately two months after the end of the fiscal year and semi-annual period. In addition, the Funds disclose
their portfolio holdings reports on Forms N-CSR and Form N-Q sixty days after the end of each quarter/semiannual period.
The Funds may choose to make portfolio holdings information available to rating agencies such as Lipper,
Morningstar or Bloomberg earlier and more frequently on a confidential basis.
Under limited circumstances, as described below, the Funds’ portfolio holdings may be disclosed to, or known by,
certain third parties in advance of their filing with the Securities and Exchange Commission on Form N-CSR or
Form N-Q. In each case, a determination has been made that such advance disclosure is supported by a legitimate
business purpose and that the recipient is subject to a duty to keep the information confidential.
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The Adviser. Personnel of the Adviser, including personnel responsible for managing the Funds’ portfolio, may
have full daily access to Fund portfolio holdings since that information is necessary in order for the Adviser to
provide their management, administrative, and investment services to the Funds. As required for purposes of
analyzing the impact of existing and future market changes on the prices, availability, demand and liquidity of such
securities, as well as for the assistance of portfolio managers in the trading of such securities, Adviser personnel
may also release and discuss certain portfolio holdings with various broker-dealers.
Gemini Fund Services, LLC. Gemini Fund Services, LLC is the transfer agent, fund accountant and administrator
for the Funds; therefore, its personnel have full daily access to the Funds’ portfolio holdings since that information
is necessary in order for them to provide the agreed-upon services for the Trust.
Northern Lights Compliance Services, LLC. Northern Lights Compliance Services, LLC provides consulting
services to the Funds as well as related compliance services; therefore, its personnel have full daily access to the
Funds’ portfolio holdings since that information is necessary in order for them to provide the agreed-upon services
for the Trust.
MUFG Union Bank, National Association. MUFG Union Bank, National Association is custodian for the
Funds; therefore, its personnel have full daily access to the Funds’ portfolio holdings since that information is
necessary in order for them to provide the agreed-upon services for the Trust.
RSM US LLP. RSM US LLP is the Funds' independent registered public accounting firm; therefore, its personnel
have access to the Fund's portfolio holdings in connection with auditing of the Funds' annual financial statements
and providing other audit, tax and related services to the Funds.
Alston & Bird, LLP. Alston & Bird, LLP is counsel to the Trust; therefore, its personnel have access to the Funds’
portfolio holdings in connection with review of the Fund’s annual and semi-annual shareholder reports and SEC
filings.
Blank Rome, LLP. Blank Rome, LLP is counsel to the Independent Trustees
Additions to List of Approved Recipients
The Trust’s Chief Compliance Officer is the person responsible, and whose prior approval is required, for any
disclosure of the Funds’ portfolio securities at any time or to any persons other than those described above. In
such cases, the recipient must have a legitimate business need for the information and must be subject to a duty to
keep the information confidential. There are no ongoing arrangements in place with respect to the disclosure of
portfolio holdings. In no event shall the Funds, the Adviser, or any other party receive any direct or indirect
compensation in connection with the disclosure of information about the Funds’ portfolio holdings.
Compliance With Portfolio Holdings Disclosure Procedures
The Trust’s Chief Compliance Officer will report periodically to the Board with respect to compliance with the
Funds’ portfolio holdings disclosure procedures, and from time to time will provide the Board any updates to the
portfolio holdings disclosure policies and procedures.
There is no assurance that the Trust’s policies on disclosure of portfolio holdings will protect the Funds from the
potential misuse of holdings information by individuals or firms in possession of that information.
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Determination of Net Asset Value

As indicated in the Prospectus under the heading "Net Asset Value," the net asset value ("NAV") of each Fund’s
shares, by class, is determined by dividing the total value of a Fund's portfolio investments and other assets, less
any liabilities, by the total number of shares outstanding of a Fund, by class.

Generally, the Fund’s domestic securities (including underlying ETFs which hold portfolio securities primarily listed
on foreign (non-U.S.) exchanges) are valued each day at the last quoted sales price on each security’s primary
exchange. Securities traded or dealt in upon one or more securities exchanges for which market quotations are
readily available and not subject to restrictions against resale shall be valued at the last quoted sales price on the
primary exchange or, in the absence of a sale on the primary exchange, at the mean between the current bid and
ask prices on such exchange. Securities primarily traded in the National Association of Securities Dealers’
Automated Quotation System (“NASDAQ”) National Market System for which market quotations are readily
available shall be valued using the NASDAQ Official Closing Price. If market quotations are not readily available,
securities will be valued at their fair market value as determined in good faith by the Funds’ fair value committee in
accordance with procedures approved by the Board and as further described below. Securities that are not traded
or dealt in any securities exchange (whether domestic or foreign) and for which over-the-counter market quotations
are readily available generally shall be valued at the last sale price or, in the absence of a sale, at the mean between
the current bid and ask price on such over-the- counter market.
Certain securities or investments for which daily market quotes are not readily available may be valued, pursuant to
guidelines established by the Board, with reference to other securities or indices. Debt securities not traded on an
exchange may be valued at prices supplied by a pricing agent(s) based on broker or dealer supplied valuations or
matrix pricing, a method of valuing securities by reference to the value of other securities with similar characteristics,
such as rating, interest rate and maturity. Short-term investments having a maturity of 60 days or less may be
generally valued at amortized cost when it approximated fair value.
Exchange traded options are valued at the last quoted sales price or, in the absence of a sale, at the mean between
the current bid and ask prices on the exchange on which such options are traded. Futures and options on futures
are valued at the settlement price determined by the exchange. Other securities for which market quotes are not
readily available are valued at fair value as determined in good faith by the Board or persons acting at their direction.
Swap agreements and other derivatives are generally valued daily based upon quotations from market makers or by
a pricing service in accordance with the valuation procedures approved by the Board.
Under certain circumstances, a Fund may use an independent pricing service to calculate the fair market value of
foreign equity securities on a daily basis by applying valuation factors to the last sale price or the mean price as
noted above. The fair market values supplied by the independent pricing service will generally reflect market trading
that occurs after the close of the applicable foreign markets of comparable securities or the value of other
instruments that have a strong correlation to the fair-valued securities. The independent pricing service will also
take into account the current relevant currency exchange rate. A security that is fair valued may be valued at a price
higher or lower than actual market quotations or the value determined by other funds using their own fair valuation
procedures. Because foreign securities may trade on days when Fund shares are not priced, the value of securities
held by a Fund can change on days when Fund shares cannot be redeemed or purchased. In the event that a foreign
security’s market quotations are not readily available or are deemed unreliable (for reasons other than because the
foreign exchange on which it trades closed before a Fund’s calculation of NAV), the security will be valued at its
fair market value as determined in good faith by the Fund’s fair value committee in accordance with procedures
approved by the Board as discussed below. Without fair valuation, it is possible that short-term traders could take
advantage of the arbitrage opportunity and dilute the NAV of long-term investors. Fair valuation of the Fund’s
portfolio securities can serve to reduce arbitrage opportunities available to short-term traders, but there is no
assurance that it will prevent dilution of a Fund’s NAV by short-term traders. In addition, because a Fund may
invest in underlying ETFs which hold portfolio securities primarily listed on foreign (non-U.S.) exchanges, and
these exchanges may trade on weekends or other days when the underlying ETFs do not price their shares, the
value of these portfolio securities may change on days when you may not be able to buy or sell Fund shares.
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Investments initially valued in currencies other than the U.S. dollar are converted to U.S. dollars using exchange
rates obtained from pricing services. As a result, the NAV of a Fund's shares may be affected by changes in the
value of currencies in relation to the U.S. dollar. The value of securities traded in markets outside the United States
or denominated in currencies other than the U.S. dollar may be affected significantly on a day that the New York
Stock Exchange is closed and an investor is not able to purchase, redeem or exchange shares.
Fund shares are valued at the close of regular trading on the New York Stock Exchange (normally 4:00 p.m., Eastern
time) (the "NYSE Close") on each day that the New York Stock Exchange is open. For purposes of calculating the
NAV, the Fund normally use pricing data for domestic equity securities received shortly after the NYSE Close and
does not normally take into account trading, clearances or settlements that take place after the NYSE Close.
Domestic fixed income and foreign securities are normally priced using data reflecting the earlier closing of the
principal markets for those securities. Information that becomes known to the Fund or its agents after the NAV
has been calculated on a particular day will not generally be used to retroactively adjust the price of the security or
the NAV determined earlier that day.
When market quotations are insufficient or not readily available, a Fund may value securities at fair value or estimate
their value as determined in good faith by the Board or its designees, pursuant to procedures approved by the Board.
Fair valuation may also be used by the Board if extraordinary events occur after the close of the relevant market
but prior to the NYSE Close.
A Fund may hold securities, such as private placements, interests in commodity pools, other non-traded securities
or temporarily illiquid securities, for which market quotations are not readily available or are determined to be
unreliable. These securities will be valued at their fair market value as determined using the “fair value” procedures
approved by the Board. The Board has delegated execution of these procedures to a fair value team composed of
one of more officers from each of the (i) Trust, (ii) administrator, and (iii) adviser and/or sub-adviser. The team
may also enlist third party consultants such as an audit firm or financial officer of a security issuer on an as-needed
basis to assist in determining a security-specific fair value. The Board reviews and ratifies the execution of this
process and the resultant fair value prices at least quarterly to assure the process produces reliable results.
Fair Value Committee and Valuation Process. The fair value committee is composed of one of more officers from
each of the (i) Trust, (ii) administrator, and (iii) adviser and/or sub-adviser. The applicable investments are valued
collectively via inputs from each of these groups. For example, fair value determinations are required for the
following securities: (i) securities for which market quotations are insufficient or not readily available on a particular
business day (including securities for which there is a short and temporary lapse in the provision of a price by the
regular pricing source), (ii) securities for which, in the judgment of the adviser or sub-adviser, the prices or values
available do not represent the fair value of the instrument. Factors which may cause the adviser or sub-adviser to
make such a judgment include, but are not limited to, the following: only a bid price or an asked price is available;
the spread between bid and asked prices is substantial; the frequency of sales; the thinness of the market; the size
of reported trades; and actions of the securities markets, such as the suspension or limitation of trading; (iii)
securities determined to be illiquid; (iv) securities with respect to which an event that will affect the value thereof
has occurred (a “significant event”) since the closing prices were established on the principal exchange on which
they are traded, but prior to the Fund’s calculation of its net asset value. Specifically, interests in commodity pools
or managed futures pools are valued on a daily basis by reference to the closing market prices of each futures
contract or other asset held by a pool, as adjusted for pool expenses. Restricted or illiquid securities, such as private
placements or non-traded securities are valued via inputs from the adviser or sub-adviser valuation based upon the
current bid for the security from two or more independent dealers or other parties reasonably familiar with the facts
and circumstances of the security (who should take into consideration all relevant factors as may be appropriate
under the circumstances). If the adviser or sub-adviser is unable to obtain a current bid from such independent
dealers or other independent parties, the fair value team shall determine the fair value of such security using the
following factors: (i) the type of security; (ii) the cost at date of purchase; (iii) the size and nature of the Fund's
holdings; (iv) the discount from market value of unrestricted securities of the same class at the time of purchase
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and subsequent thereto; (v) information as to any transactions or offers with respect to the security; (vi) the nature
and duration of restrictions on disposition of the security and the existence of any registration rights; (vii) how the
yield of the security compares to similar securities of companies of similar or equal creditworthiness; (viii) the level
of recent trades of similar or comparable securities; (ix) the liquidity characteristics of the security; (x) current market
conditions; and (xi) the market value of any securities into which the security is convertible or exchangeable.
Standards For Fair Value Determinations. As a general principle, the fair value of a security is the amount that the
Fund might reasonably expect to realize upon its current sale. The Trust has adopted Financial Accounting
Standards Board Statement of Financial Accounting Standards Codification Topic 820, Fair Value Measurements
and Disclosures ("ASC 820"). In accordance with ASC 820, fair value is defined as the price that a Fund would
receive upon selling an investment in a timely transaction to an independent buyer in the principal or most
advantageous market of the investment. ASC 820 establishes a three-tier hierarchy to maximize the use of
observable market data and minimize the use of unobservable inputs and to establish classification of fair value
measurements for disclosure purposes. Inputs refer broadly to the assumptions that market participants would use
in pricing the asset or liability, including assumptions about risk, for example, the risk inherent in a particular
valuation technique used to measure fair value including such a pricing model and/or the risk inherent in the inputs
to the valuation technique. Inputs may be observable or unobservable. Observable inputs are inputs that reflect the
assumptions market participants would use in pricing the asset or liability developed based on market data obtained
from sources independent of the reporting entity. Unobservable inputs are inputs that reflect the reporting entity's
own assumptions about the assumptions market participants would use in pricing the asset or liability, developed
based on the best information available under the circumstances.
Various inputs are used in determining the value of each Fund's investments relating to ASC 820. These inputs are
summarized in the three broad levels listed below.
Level 1 – quoted prices in active markets for identical securities.
Level 2 – other significant observable inputs (including quoted prices for similar securities, interest rates,
prepayment speeds, credit risk, etc.)
Level 3 – significant unobservable inputs (including a Fund’s own assumptions in determining the fair value
of investments).
The fair value team takes into account the relevant factors and surrounding circumstances, which may include: (i)
the nature and pricing history (if any) of the security; (ii) whether any dealer quotations for the security are available;
(iii) possible valuation methodologies that could be used to determine the fair value of the security; (iv) the
recommendation of a portfolio manager of the Fund with respect to the valuation of the security; (v) whether the
same or similar securities are held by other funds managed by the Adviser (or sub-adviser) or other funds and the
method used to price the security in those funds; (vi) the extent to which the fair value to be determined for the
security will result from the use of data or formulae produced by independent third parties and (vii) the liquidity or
illiquidity of the market for the security.
Board of Trustees Determination. The Board of Trustees meets at least quarterly to consider the valuations provided
by the fair value committee and to ratify the valuations made for the applicable securities. The Board of Trustees
considers the reports provided by the fair value committee, including follow up studies of subsequent marketprovided prices when available, in reviewing and determining in good faith the fair value of the applicable portfolio
securities.
The Trust expects that the New York Stock Exchange (“NYSE”) will be closed on the following holidays: New
Year's Day, Martin Luther King, Jr. Day, Presidents’ Day, Good Friday, Memorial Day, Independence Day, Labor
Day, Thanksgiving Day, and Christmas Day.
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Purchase of Shares
Orders for shares received by the Funds in good order prior to the close of business on the NYSE on each day
during such periods that the NYSE is open for trading are priced at NAV per share computed as of the close of
the regular session of trading on the NYSE. Orders received in good order after the close of the NYSE, or on a
day it is not open for trading, are priced at the close of such NYSE on the next day on which it is open for trading
at the next determined NAV or offering price per share.
Redemption of Shares
Each Fund will redeem all or any portion of a shareholder’s shares in the Fund when requested in accordance with
the procedures set forth in the “Redemptions” section of the Prospectus. Under the 1940 Act, a shareholder’s right
to redeem shares and to receive payment therefore may be suspended at times:
(a) when the NYSE is closed, other than customary weekend and holiday closings;
(b) when trading on that exchange is restricted for any reason;
(c) when an emergency exists as a result of which disposal by the Fund of securities owned by it is not
reasonably practicable or it is not reasonably practicable for the Fund to fairly determine the value of its
net assets, provided that applicable rules and regulations of the SEC (or any succeeding governmental
authority) will govern as to whether the conditions prescribed in (b) or (c) exist; or
(d) when the SEC by order permits a suspension of the right to redemption or a postponement of the
date of payment on redemption.
In case of suspension of the right of redemption, payment of a redemption request will be made based on the NAV
next determined after the termination of the suspension.
The Funds may purchase shares of certain series which charge a redemption fee to shareholders (such as the Fund)
that redeem shares of the underlying fund within a certain period of time (such as one year). The fee is payable to
the underlying fund. Accordingly, if a Fund were to invest in an underlying fund and incur a redemption fee as a
result of redeeming shares in such underlying fund, the Fund would bear such redemption fee. The Funds will not,
however, invest in shares of an underlying fund that is sold with a contingent deferred sales load.
Supporting documents in addition to those listed under “Redemptions” in the Prospectus will be required from
executors, administrators, Trustees, or if redemption is requested by someone other than the shareholder of record.
Such documents include, but are not restricted to, stock powers, Trust instruments, certificates of death,
appointments as executor, certificates of corporate authority and waiver of tax required in some states when settling
estates.
Under section 72.1021(a) of the Texas Property Code, initial investors in the Fund who are Texas residents
may designate a representative to receive notices of abandoned property in connection with Fund shares.
Texas shareholders who wish to appoint a representative should notify the Trust’s Transfer Agent by
writing to the respective Fund at the address below to obtain a form for providing written notice to the
Trust:
Gemini Fund Services, LLC
17645 Wright Street, Suite 200
Omaha, Nebraska 68130
Tax Status
The following discussion is general in nature and should not be regarded as an exhaustive presentation of all possible
tax ramifications. The tax considerations relevant to a specific shareholder depend upon its specific circumstances,
and the following general summary does not attempt to discuss all potential tax considerations that could be relevant
to a prospective shareholder with respect to a Fund or its investments. This general summary is based on the
Internal Revenue Code of 1986, as amended (the “Code”), the Federal Income Tax Regulations promulgated
thereunder, and administrative and judicial interpretations thereof as of the date hereof, all of which are subject to
change (potentially on a retroactive basis).
50

The following discussion of tax consequences is for the general information of shareholders that are subject to tax.
Shareholders that are IRAs or other qualified retirement plans are exempt from income taxation under the Code.
All shareholders should consult a qualified tax advisor regarding their investment in a Fund.
Each Fund has elected to qualify and intends to continue to qualify to be treated as a regulated investment company
under Subchapter M of the Code, for each taxable year by complying with all applicable requirements regarding the
source of its income, the diversification of its assets, and the timing and amount of its distributions. Each Fund’s
policy is to distribute to its shareholders all of its investment company taxable income and any net realized capital
gains for each fiscal year in a manner that complies with the distribution requirements of the Code, so that the Fund
will not be subject to any federal income or excise taxes based on net income. However, the Board may elect to pay
such excise taxes if it determines that payment is, under the circumstances, in the best interests of the Fund. If a
Fund does not qualify as a regulated investment company, it may be taxed as a corporation.
In order to qualify as a regulated investment company under Subchapter M of the Code, each Fund must, among
other things, derive at least 90% of its gross income each year from dividends, interest, payments with respect to
loans of stock and securities, gains from the sale or other disposition of stock or securities or foreign currency gains
related to investments in stock or securities, or other income (generally including gains from options, futures or
forward contracts) derived with respect to the business of investing in stock, securities or currency, and net income
derived from an interest in a qualified publicly traded partnership. Each Fund must also satisfy the following two
asset diversification tests. At the end of each quarter of each taxable year, (i) at least 50% of the value of each Fund’s
total assets must be represented by cash and cash items (including receivables), U.S. Government securities, the
securities of other regulated investment companies, and other securities, with such other securities being limited in
respect of any one issuer to an amount not greater than 5% of the market value of such Fund’s total assets and not
more than 10% of the outstanding voting securities of such issuer, and (ii) not more than 25% of the value of each
Fund’s total assets may be invested in the securities of any one issuer (other than U.S. Government securities or the
securities of other regulated investment companies), the securities of any two or more issuers (other than the
securities of other regulated investment companies) that such Fund controls (by owning 20% or more of their
outstanding voting stock) and that are determined to be engaged in the same or similar trades or businesses or
related trades or businesses, or the securities of one or more qualified publicly traded partnerships. Each Fund must
also distribute each taxable year sufficient dividends to its shareholders to claim a dividends paid deduction equal
to at least the sum of 90% of such Fund’s investment company taxable income (which generally includes dividends,
interest, and the excess of net short-term capital gain over net long-term capital loss) and 90% of such Fund’s net
tax-exempt interest, if any. Following the enactment of the Regulated Investment Company Act of 2010, if a Fund
fails to satisfy these qualifying income and asset tests, and such failure was due to reasonable cause and not willful
neglect, it may be permitted to “cure” such failures (and thereby not jeopardize its tax status as a regulated
investment company) under certain circumstances.
If a Fund fails to qualify as a regulated investment company under Subchapter M of the Code in any fiscal year (and
such failure is not subject to cure as discussed above), it will be treated as a corporation for federal income tax
purposes. Such a Fund would be required to pay income taxes on its net investment income and net realized capital
gains, if any, at the rates generally applicable to corporations. Shareholders of such Fund generally would not be
liable for income tax on the Fund’s net investment income or net realized capital gains in their individual capacities.
Distributions to shareholders, whether from the Fund’s net investment income or net realized capital gains, would
be treated as taxable dividends to the extent of current or accumulated earnings and profits of such Fund.
In addition to the taxable year 90% distribution requirement described in the previous paragraph, and in order to
avoid the imposition of a nondeductible 4% excise tax, each Fund must distribute (or be deemed to have distributed)
by December 31 of each calendar year (i) at least 98% of its ordinary income for such year, (ii) at least 98.2% of the
excess of its realized capital gains over its realized capital losses for the 12-month period ending on October 31
during such year, and (iii) any amounts from prior years that were not distributed and on which no federal income
tax was paid. The Funds intend to declare and pay dividends and other distributions, as stated in the Prospectus.
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Net investment income generally consists of interest and dividend income, less expenses. Net realized capital gains
for a fiscal period are computed by taking into account any capital loss carryforward of a Fund.
Under recently enacted legislation, capital losses sustained and not used in a taxable year may be carried forward
indefinitely to offset capital gains of the Funds in future years.
Distributions of net investment income and net realized capital gains by the Fund will be taxable to shareholders
whether made in cash or reinvested by the Fund in shares. Shareholders receiving a distribution from the Fund in
the form of additional shares will have a cost basis for federal income tax purposes in each share so received equal
to the NAV of a share of the Fund on the reinvestment date. Fund distributions also will be included in individual
and corporate shareholders’ income on which the alternative minimum tax may be imposed.
A Fund or the securities dealer affecting a redemption of the Fund’s shares by a shareholder will be required to file
information reports with the Internal Revenue Service (“IRS”) with respect to distributions and payments made to
the shareholder. In addition, a Fund will be required to withhold federal income tax on taxable dividends,
redemptions and other payments made to accounts of individual or other non–exempt shareholders who have not
furnished their correct taxpayer identification numbers and certain required certifications on the New Account
application or with respect to which a Fund or the securities dealer has been notified by the IRS that the number
furnished is incorrect or that the account is otherwise subject to withholding.
The Funds may receive dividend distributions from U.S. corporations. To the extent that the Funds receive such
dividends and distributes them to its shareholders, and meets certain other requirements of the Code, corporate
shareholders of the Funds may be entitled to the “dividends received” deduction. Availability of the deduction is
subject to certain holding period and debt–financing limitations.
Distributions of net investment income and net short-term capital gains are taxable to shareholders as ordinary
income or qualified dividend income. Under current law, distributions of certain qualified dividend income paid out
of the Funds’ investment company taxable income may be taxable to non-corporate shareholders at long-term
capital gain rates, which are currently significantly lower than the highest rate that applies to ordinary income.
Each Fund may be subject to foreign withholding taxes on dividends and interest earned with respect to securities
of foreign corporations.
The use of hedging strategies, such as entering into futures contracts and forward contracts and purchasing options,
involves complex rules that will determine the character and timing of recognition of the income received in
connection therewith by the Fund. Income from foreign currencies (except certain gains therefrom that may be
excluded by future regulations) and income from transactions in options, futures contracts and forward contracts
derived by the Fund with respect to its business of investing in securities or foreign currencies will qualify as
permissible income under Subchapter M of the Code.
For accounting purposes, when a Fund purchases an option, the premium paid by the Fund is recorded as an asset
and is subsequently adjusted to the current market value of the option. Any gain or loss realized by the Fund upon
the expiration or sale of such options held by the Fund generally will be capital gain or loss.
Any security, option, or other position entered into or held by a Fund that substantially diminishes the Fund’s risk
of loss from any other position held by the Fund may constitute a “straddle” for federal income tax purposes. In
general, straddles are subject to certain rules that may affect the amount, character and timing of the Fund’s gains
and losses with respect to straddle positions by requiring, among other things, that the loss realized on disposition
of one position of a straddle be deferred until gain is realized on disposition of the offsetting position; that the
Fund’s holding period in certain straddle positions not begin until the straddle is terminated (possibly resulting in
the gain being treated as short–term capital gain rather than long–term capital gain); and that losses recognized with
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respect to certain straddle positions, which would otherwise constitute short–term capital losses, be treated as long–
term capital losses. Different elections are available to the Fund that may mitigate the effects of the straddle rules.
Certain options, futures contracts and forward contracts that are subject to Section 1256 of the Code (“Section
1256 Contracts”) and that are held by a Fund at the end of its taxable year generally will be required to be “marked
to market” for federal income tax purposes, that is, deemed to have been sold at market value. Sixty percent of any
net gain or loss recognized on these deemed sales and 60% of any net gain or loss realized from any actual sales of
Section 1256 Contracts will be treated as long–term capital gain or loss, and the balance will be treated as short–
term capital gain or loss.
Section 988 of the Code contains special tax rules applicable to certain foreign currency transactions that may affect
the amount, timing and character of income, gain or loss recognized by the Fund. Under these rules, foreign exchange
gain or loss realized with respect to foreign currency–denominated debt instruments, foreign currency forward
contracts, foreign currency denominated payables and receivables and foreign currency options and futures contracts
(other than options and futures contracts that are governed by the mark–to–market and 60/40 rules of Section 1256
of the Code and for which no election is made) is treated as ordinary income or loss. Some part of the Fund’s gain
or loss on the sale or other disposition of shares of a foreign corporation may, because of changes in foreign currency
exchange rates, be treated as ordinary income or loss under Section 988 of the Code rather than as capital gain or
loss.
A shareholder who purchases shares of a Fund by tendering payment for the shares in the form of other securities
may be required to recognize gain or loss for income tax purposes on the difference, if any, between the adjusted
basis of the securities tendered to the fund and the purchase price of the Fund’s shares acquired by the shareholder.
Section 475 of the Code requires that a “dealer” in securities must generally “mark to market” at the end of its
taxable year all securities which it owns. The resulting gain or loss is treated as ordinary (and not capital) gain or
loss, except to the extent allocable to periods during which the dealer held the security for investment. The “mark
to market” rules do not apply, however, to a security held for investment which is clearly identified in the dealer’s
records as being held for investment before the end of the day in which the security was acquired. The IRS has
issued guidance under Section 475 that provides that, for example, a bank that regularly originates and sells loans is
a dealer in securities, and subject to the “mark to market” rules. Shares of a Fund held by a dealer in securities will
be subject to the “mark to market” rules unless they are held by the dealer for investment and the dealer property
identifies the shares as held for investment.
Redemptions of shares of a Fund will result in gains or losses for tax purposes to the extent of the difference
between the proceeds and the shareholder’s adjusted tax basis for the shares. Any loss realized upon the redemption
of shares within six months from their date of purchase will be treated as a long–term capital loss to the extent of
distributions of long–term capital gain dividends during such six–month period. All or a portion of a loss realized
upon the redemption of shares may be disallowed to the extent shares are purchased (including shares acquired by
means of reinvested dividends) within 30 days before or after such redemption.
Distributions and redemptions may be subject to state and local income taxes, and the treatment thereof may differ
from the federal income tax treatment. Foreign taxes may apply to non–U.S. investors.
Nonresident aliens and foreign persons are subject to different tax rules, and may be subject to withholding of up
to 30% on certain payments received from the Fund. Shareholders are advised to consult with their own tax advisers
concerning the application of foreign, federal, state and local taxes to an investment in the Fund.
Options, Futures, Forward Contracts and Swap Agreements
To the extent such investments are permissible for the Fund, the Fund’s transactions in options, futures contracts,
hedging transactions, forward contracts, straddles and foreign currencies will be subject to special tax rules
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(including mark-to-market, constructive sale, straddle, wash sale and short sale rules), the effect of which may be to
accelerate income to the Fund, defer losses to the Fund, cause adjustments in the holding periods of the Fund’s
securities, convert long-term capital gains into short-term capital gains and convert short-term capital losses into
long-term capital losses. These rules could therefore affect the amount, timing and character of distributions to
shareholders.
To the extent such investments are permissible, certain of the Fund’s hedging activities (including its transactions,
if any, in foreign currencies or foreign currency-denominated instruments) are likely to produce a difference between
its book income and its taxable income. If the Fund’s book income exceeds its taxable income, the distribution (if
any) of such excess book income will be treated as (i) a dividend to the extent of the Fund’s remaining earnings and
profits (including earnings and profits arising from tax-exempt income), (ii) thereafter, as a return of capital to the
extent of the recipient’s basis in the shares, and (iii) thereafter, as gain from the sale or exchange of a capital asset.
If the Fund’s book income is less than taxable income, the Fund could be required to make distributions exceeding
book income to qualify as a regulated investment company that is accorded special tax treatment.
Passive Foreign Investment Companies
Investment by the Fund in certain “passive foreign investment companies” (“PFICs”) could subject the Fund to a
U.S. federal income tax (including interest charges) on distributions received from the company or on proceeds
received from the disposition of shares in the company, which tax cannot be eliminated by making distributions to
Fund shareholders. However, the Fund may elect to treat a PFIC as a “qualified electing fund” (“QEF”), in which
case the Fund will be required to include its share of the company’s income and net capital gains annually, regardless
of whether it receives any distribution from the company.
The Fund also may make an election to mark the gains (and to a limited extent losses) in such holdings “to the
market” as though it had sold and repurchased its holdings in those PFICs on the last day of the Fund’s taxable
year. Such gains and losses are treated as ordinary income and loss. The QEF and mark-to-market elections may
accelerate the recognition of income (without the receipt of cash) and increase the amount required to be distributed
for the Fund to avoid taxation. Making either of these elections therefore may require the Fund to liquidate other
investments (including when it is not advantageous to do so) to meet its distribution requirement, which also may
accelerate the recognition of gain and affect the Fund’s total return.
Foreign Currency Transactions
The Fund’s transactions in foreign currencies, foreign currency-denominated debt securities and certain foreign
currency options, futures contracts and forward contracts (and similar instruments) may give rise to ordinary income
or loss to the extent such income or loss results from fluctuations in the value of the foreign currency concerned.
Foreign Taxation
Income received by the Fund from sources within foreign countries may be subject to withholding and other taxes
imposed by such countries. Tax treaties and conventions between certain countries and the U.S. may reduce or
eliminate such taxes. If more than 50% of the value of the Fund’s total assets at the close of its taxable year consists
of securities of foreign corporations, the Fund may be able to elect to “pass through” to its shareholders the amount
of eligible foreign income and similar taxes paid by the Fund. If this election is made, a shareholder generally subject
to tax will be required to include in gross income (in addition to taxable dividends actually received) his or her pro
rata share of the foreign taxes paid by the Fund, and may be entitled either to deduct (as an itemized deduction) his
or her pro rata share of foreign taxes in computing his or her taxable income or to use it as a foreign tax credit
against his or her U.S. federal income tax liability, subject to certain limitations. In particular, a shareholder must
hold his or her shares (without protection from risk of loss) on the ex-dividend date and for at least 15 more days
during the 30-day period surrounding the ex-dividend date to be eligible to claim a foreign tax credit with respect
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to a gain dividend. No deduction for foreign taxes may be claimed by a shareholder who does not itemize
deductions. Each shareholder will be notified within 60 days after the close of the Fund’s taxable year whether the
foreign taxes paid by the Fund will “pass through” for that year.
Generally, a credit for foreign taxes is subject to the limitation that it may not exceed the shareholder’s U.S. tax
attributable to his or her total foreign source taxable income. For this purpose, if the pass-through election is made,
the source of the Fund’s income will flow through to shareholders of the Fund. With respect to the Fund, gains
from the sale of securities will be treated as derived from U.S. sources and certain currency fluctuation gains,
including fluctuation gains from foreign currency-denominated debt securities, receivables and payables will be
treated as ordinary income derived from U.S. sources. The limitation on the foreign tax credit is applied separately
to foreign source passive income, and to certain other types of income. A shareholder may be unable to claim a
credit for the full amount of his or her proportionate share of the foreign taxes paid by the Fund. The foreign tax
credit can be used to offset only 90% of the revised alternative minimum tax imposed on corporations and
individuals and foreign taxes generally are not deductible in computing alternative minimum taxable income.
Original Issue Discount and Pay-In-Kind Securities
Current federal tax law requires the holder of a U.S. Treasury or other fixed income zero coupon security to accrue
as income each year a portion of the discount at which the security was purchased, even though the holder receives
no interest payment in cash on the security during the year. In addition, pay-in-kind securities will give rise to
income, which is required to be distributed and is taxable even though the Fund holding the security receives no
interest payment in cash on the security during the year.
Some of the debt securities (with a fixed maturity date of more than one year from the date of issuance) that may
be acquired by the Fund may be treated as debt securities that are issued originally at a discount. Generally, the
amount of the original issue discount (“OID”) is treated as interest income and is included in income over the term
of the debt security, even though payment of that amount is not received until a later time, usually when the debt
security matures. A portion of the OID includable in income with respect to certain high-yield corporate debt
securities (including certain pay-in-kind securities) may be treated as a dividend for U.S. federal income tax purposes.
In addition, the 2017 Tax Cuts and Jobs Act requires that taxpayers, such as the Fund, that use an accrual method
of accounting for U.S. federal income tax purposes are generally required to include certain amounts in income no
later than the time such amounts are reflected on such taxpayer’s applicable financial statements. Certain fees
treated as OID may be included as income for financial statement purposes when received (as opposed to being
accrued into income over the term of the debt instrument), which may thus require such amounts be treated as
taxable income of the Fund upon their receipt.
Some of the debt securities (with a fixed maturity date of more than one year from the date of issuance) that may
be acquired by the Fund in the secondary market may be treated as having market discount. Generally, any gain
recognized on the disposition of, and any partial payment of principal on, a debt security having market discount is
treated as ordinary income to the extent the gain, or principal payment, does not exceed the “accrued market
discount” on such debt security. Market discount generally accrues in equal daily installments. The Fund may make
one or more of the elections applicable to debt securities having market discount, which could affect the character
and timing of recognition of income.
Some debt securities (with a fixed maturity date of one year or less from the date of issuance) that may be acquired
by a Fund may be treated as having acquisition discount, or OID in the case of certain types of debt securities.
Generally, the Fund will be required to include the acquisition discount, or OID, in income over the term of the
debt security, even though payment of that amount is not received until a later time, usually when the debt security
matures. The Fund may make one or more of the elections applicable to debt securities having acquisition discount,
or OID, which could affect the character and timing of recognition of income.
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If the Fund holds the foregoing kinds of securities, it may be required to pay out as an income distribution each
year an amount that is greater than the total amount of cash interest the Fund actually received. Such distributions
may be made from the cash assets of the Fund or by liquidation of portfolio securities, if necessary (including when
it is not advantageous to do so). The Fund may realize gains or losses from such liquidations. In the event the Fund
realizes net capital gains from such transactions, its shareholders may receive a larger capital gain distribution, if
any, than they would in the absence of such transactions.
Shareholders of the Fund may be subject to state and local taxes on distributions received from the Fund and on
redemptions of the Fund’s shares.
A brief explanation of the form and character of the distribution accompanies each distribution. In January of each
year the Fund issues to each shareholder a statement of the federal income tax status of all distributions.
Shareholders should consult their tax advisors about the application of federal, state and local and foreign tax law
in light of their particular situation.

Dividends and Distributions
The Funds will receive income in the form of dividends and interest earned on its investments in securities. This
income, less the expenses incurred in its operations, is each Fund’s net investment income, substantially all of which
will be declared as dividends to the Fund’s shareholders.
The amount of income dividend payments by a Fund is dependent upon the amount of net investment income
received by the Fund from its portfolio holdings, is not guaranteed and is subject to the discretion of the Board.
The Fund does not pay “interest” or guarantee any fixed rate of return on an investment in its shares.
The Funds also may derive capital gains or losses in connection with sales or other dispositions of its portfolio
securities. Any net gain a Fund may realize from transactions involving investments held less than the period
required for long–term capital gain or loss recognition or otherwise producing short–term capital gains and losses,
although a distribution from capital gains, will be distributed to shareholders with and as a part of dividends giving
rise to ordinary income. If during any year the Fund realizes a net gain on transactions involving investments held
more than the period required for long–term capital gain or loss recognition or otherwise producing long–term
capital gains and losses, the Fund will have a net long–term capital gain. For more information concerning applicable
capital gains tax rates, see your tax advisor.
Any dividend or distribution paid by each Fund reduces the Fund’s NAV per share on the date paid by the amount
of the dividend or distribution per share. Accordingly, a dividend or distribution paid shortly after a purchase of
shares by a shareholder would represent, in substance, a partial return of capital (to the extent it is paid on the shares
so purchased), even though it would be subject to income taxes.
Dividends and other distributions will be made in the form of additional shares of the Funds unless the shareholder
has otherwise indicated. Investors have the right to change their elections with respect to the reinvestment of
dividends and distributions by notifying the Transfer Agent in writing, but any such change will be effective only
as to dividends and other distributions for which the record date is seven or more business days after the Transfer
Agent has received the written request.
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There are and will likely continue to be proposals for amendments to federal income tax laws that could, if enacted,
have adverse effects on the Funds, their investments or their shareholders. Shareholders should consult their tax
advisors about the application of federal, state and local and foreign tax law in light of their particular situation.
The above discussion and the related discussion in the Prospectus are not intended to be complete discussions of
all applicable federal tax consequences of an investment in a Fund. Alston & Bird LLP has expressed no opinion
in respect thereof.

Financial Statements

The financial statements of the North Star Micro Cap Fund, North Star Dividend Fund, North Star Opportunity
Fund and North Star Bond Fund for the fiscal year ended November 30, 2018 are incorporated herein by reference
to the Funds’ Annual Report. These financial statements include the schedules of investments, statements of assets
and liabilities, statements of operations, statements of changes in net assets, financial highlights and notes. The
Funds will provide the Funds’ Annual Report without charge upon request in writing or by telephone.

APPENDIX “A” RATINGS DEFINITIONS
Standard & Poor’s Issue Credit Rating Definitions
A Standard & Poor’s issue credit rating is a forward-looking opinion about the creditworthiness of an
obligor with respect to a specific financial obligation, a specific class of financial obligations, or a specific
financial program (including ratings on medium-term note programs and commercial paper programs). It
takes into consideration the creditworthiness of guarantors, insurers, or other forms of credit enhancement
on the obligation and takes into account the currency in which the obligation is denominated. The opinion
reflects Standard & Poor’s view of the obligor’s capacity and willingness to meet its financial commitments
as they come due, and may assess terms, such as collateral security and subordination, which could affect
ultimate payment in the event of default.
Issue credit ratings can be either long term or short term. Short-term ratings are generally assigned to those
obligations considered short-term in the relevant market. In the U.S., for example, that means obligations
with an original maturity of no more than 365 days—including commercial paper. Short-term ratings are
also used to indicate the creditworthiness of an obligor with respect to put features on long-term
obligations. The result is a dual rating, in which the short-term rating addresses the put feature, in addition
to the usual long-term rating. Medium-term notes are assigned long-term ratings.
Short-Term Issue Credit Ratings
A-1
A short-term obligation rated ‘A-1’ is rated in the highest category by Standard & Poor’s. The obligor’s
capacity to meet its financial commitment on the obligation is strong. Within this category, certain
obligations are designated with a plus sign (+). This indicates that the obligor’s capacity to meet its financial
commitment on these obligations is extremely strong.
A-2
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A short-term obligation rated ‘A-2’ is somewhat more susceptible to the adverse effects of changes in
circumstances and economic conditions than obligations in higher rating categories. However, the obligor’s
capacity to meet its financial commitment on the obligation is satisfactory.
A-3
A short-term obligation rated ‘A-3’ exhibits adequate protection parameters. However, adverse economic
conditions or changing circumstances are more likely to lead to a weakened capacity of the obligor to meet
its financial commitment on the obligation.
B
A short-term obligation rated ‘B’ is regarded as having significant speculative characteristics. Ratings of ‘B1’, ‘B-2’, and ‘B-3’ may be assigned to indicate finer distinctions within the ‘B’ category. The obligor
currently has the capacity to meet its financial commitment on the obligation; however, it faces major
ongoing uncertainties which could lead to the obligor’s inadequate capacity to meet its financial
commitment on the obligation.
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B-1
A short-term obligation rated ‘B-1’ is regarded as having significant speculative characteristics, but the
obligor has a relatively stronger capacity to meet its financial commitments over the short-term compared
to other speculative-grade obligors.
B-2
A short-term obligation rated ‘B-2’ is regarded as having significant speculative characteristics, and the
obligor has an average speculative-grade capacity to meet its financial commitments over the short-term
compared to other speculative-grade obligors.
B-3
A short-term obligation rated ‘B-3’ is regarded as having significant speculative characteristics, and the
obligor has a relatively weaker capacity to meet its financial commitments over the short-term compared
to other speculative-grade obligors.
C
A short-term obligation rated ‘C’ is currently vulnerable to nonpayment and is dependent upon favorable
business, financial, and economic conditions for the obligor to meet its financial commitment on the
obligation.
D
A short-term obligation rated ‘D’ is in payment default. The ‘D’ rating category is used when payments on
an obligation, including a regulatory capital instrument, are not made on the date due even if the applicable
grace period has not expired, unless Standard & Poor’s believes that such payments will be made during
such grace period. The ‘D’ rating also will be used upon the filing of a bankruptcy petition or the taking of
a similar action if payments on an obligation are jeopardized.
SPUR (Standard & Poor’s Underlying Rating)
This is a rating of a stand-alone capacity of an issue to pay debt service on a credit-enhanced debt issue,
without giving effect to the enhancement that applies to it. These ratings are published only at the request
of the debt issuer/obligor with the designation SPUR to distinguish them from the credit-enhanced rating
that applies to the debt issue. Standard & Poor’s maintains surveillance of an issue with a published SPUR.
Dual Ratings
Standard & Poor’s assigns “dual” ratings to all debt issues that have a put option or demand feature as part
of their structure. The first rating addresses the likelihood of repayment of principal and interest as due,
and the second rating addresses only the demand feature. The long-term rating symbols are used for bonds
to denote the long-term maturity and the short-term rating symbols for the put option (for example,
‘AAA/A-1+’). With U.S. municipal short-term demand debt, note rating symbols are used with the shortterm issue credit rating symbols (for example, ‘SP-1+/A-1+’).
The ratings and other credit related opinions of Standard & Poor’s and its affiliates are statements of
opinion as of the date they are expressed and not statements of fact or recommendations to purchase, hold,
or sell any securities or make any investment decisions. Standard & Poor’s assumes no obligation to update
any information following publication. Users of ratings and credit related opinions should not rely on them
in making any investment decision. Standard &Poor’s opinions and analyses do not address the suitability
of any security. Standard & Poor’s Financial Services LLC does not act as a fiduciary or an investment
advisor. While Standard & Poor’s has obtained information from sources it believes to be reliable, Standard
& Poor’s does not perform an audit and undertakes no duty of due diligence or independent verification
of any information it receives. Ratings and credit related opinions may be changed, suspended, or
withdrawn at any time.
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Active Qualifiers (Currently applied and/or outstanding)
i
This subscript is used for issues in which the credit factors, terms, or both, that determine the likelihood
of receipt of payment of interest are different from the credit factors, terms or both that determine the
likelihood of receipt of principal on the obligation. The ‘i’ subscript indicates that the rating addresses the
interest portion of the obligation only. The ‘i’ subscript will always be used in conjunction with the ‘p’
subscript, which addresses likelihood of receipt of principal. For example, a rated obligation could be
assigned ratings of “AAAp NRi” indicating that the principal portion is rated “AAA” and the interest
portion of the obligation is not rated.
L
Ratings qualified with ‘L’ apply only to amounts invested up to federal deposit insurance limits.
p
This subscript is used for issues in which the credit factors, the terms, or both, that determine the likelihood
of receipt of payment of principal are different from the credit factors, terms or both that determine the
likelihood of receipt of interest on the obligation. The ‘p’ subscript indicates that the rating addresses the
principal portion of the obligation only. The ‘p’ subscript will always be used in conjunction with the ‘i’
subscript, which addresses likelihood of receipt of interest. For example, a rated obligation could be
assigned ratings of “AAAp NRi” indicating that the principal portion is rated “AAA” and the interest
portion of the obligation is not rated.
pi
Ratings with a ‘pi’ subscript are based on an analysis of an issuer’s published financial information, as well
as additional information in the public domain. They do not, however, reflect in-depth meetings with an
issuer’s management and therefore may be based on less comprehensive information than ratings without
a ‘pi’ subscript. Ratings with a ‘pi’ subscript are reviewed annually based on a new year’s financial
statements, but may be reviewed on an interim basis if a major event occurs that may affect the issuer’s
credit quality.
pr
The letters ‘pr’ indicate that the rating is provisional. A provisional rating assumes the successful completion
of the project financed by the debt being rated and indicates that payment of debt service requirements is
largely or entirely dependent upon the successful, timely completion of the project. This rating, however,
while addressing credit quality subsequent to completion of the project, makes no comment on the
likelihood of or the risk of default upon failure of such completion. The investor should exercise his own
judgment with respect to such likelihood and risk.
preliminary
Preliminary ratings are assigned to issues, including financial programs, in the following circumstances.


Preliminary ratings may be assigned to obligations, most commonly structured and project finance
issues, pending receipt of final documentation and legal opinions. Assignment of a final rating is
conditional on the receipt and approval by Standard & Poor’s of appropriate documentation.
Changes in the information provided to Standard & Poor’s could result in the assignment of a
different rating. In addition, Standard & Poor’s reserves the right not to issue a final rating.



Preliminary ratings are assigned to Rule 415 Shelf Registrations. As specific issues, with defined
terms, are offered from the master registration, a final rating may be assigned to them in accordance
with Standard & Poor’s policies. The final rating may differ from the preliminary rating.
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t
This symbol indicates termination structures that are designed to honor their contracts to full maturity or,
should certain events occur, to terminate and cash settle all their contracts before their final maturity date.
unsolicited
Unsolicited ratings are those credit ratings assigned at the initiative of Standard & Poor’s and not at the
request of the issuer or its agents.
Inactive Qualifiers (No longer applied or outstanding)
*
This symbol indicated continuance of the ratings is contingent upon Standard & Poor’s receipt of an
executed copy of the escrow agreement or closing documentation confirming investments and cash flows.
Discontinued use in August 1998.
c
This qualifier was used to provide additional information to investors that the bank may terminate its
obligation to purchase tendered bonds if the long-term credit rating of the issuer is below an investmentgrade level and/or the issuer’s bonds are deemed taxable. Discontinued use in January 2001.
q
A ‘q’ subscript indicates that the rating is based solely on quantitative analysis of publicly available
information. Discontinued use in April 2001.
r
The ‘r’ modifier was assigned to securities containing extraordinary risks, particularly market risks, that are
not covered in the credit rating. The absence of an ‘r’ modifier should not be taken as an indication that
an obligation will not exhibit extraordinary non-credit related risks. Standard & Poor’s discontinued the
use of the ‘r’ modifier for most obligations in June 2000 and for the balance of obligations (mainly
structured finance transactions) in November 2002.
Local Currency and Foreign Currency Risks
Country risk considerations are a standard part of Standard & Poor’s analysis for credit ratings on any issuer
or issue. Currency of repayment is a key factor in this analysis. An obligor’s capacity to repay foreign
currency obligations may be lower than its capacity to repay obligations in its local currency due to the
sovereign government’s own relatively lower capacity to repay external versus domestic debt. These
sovereign risk considerations are incorporated in the debt ratings assigned to specific issues. Foreign
currency issuer ratings are also distinguished from local currency issuer ratings to identify those instances
where sovereign risks make them different for the same issuer.
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Moody’s Credit Rating Definitions
Purpose
The system of rating securities was originated by John Moody in 1909. The purpose of Moody’s ratings is
to provide investors with a simple system of gradation by which relative creditworthiness of securities may
be noted.
Rating Symbols
Gradations of creditworthiness are indicated by rating symbols, with each symbol representing a group in
which the credit characteristics are broadly the same. There are nine symbols as shown below, from that
used to designate least credit risk to that denoting greatest credit risk:
Aaa Aa A Baa Ba B Caa Ca C
Moody’s appends numerical modifiers 1, 2, and 3 to each generic rating classification from Aa through Caa.
Absence of a Rating
Where no rating has been assigned or where a rating has been withdrawn, it may be for reasons unrelated
to the creditworthiness of the issue.
Should no rating be assigned, the reason may be one of the following:
1. An application was not received or accepted.
2. The issue or issuer belongs to a group of securities or entities that are not rated as a matter of policy.
3. There is a lack of essential data pertaining to the issue or issuer.
4. The issue was privately placed, in which case the rating is not published in Moody’s publications.
Withdrawal may occur if new and material circumstances arise, the effects of which preclude satisfactory
analysis; if there is no longer available reasonable up-to-date data to permit a judgment to be formed; if a
bond is called for redemption; or for other reasons.
Changes in Rating
The credit quality of most issuers and their obligations is not fixed and steady over a period of time, but
tends to undergo change. For this reason changes in ratings occur so as to reflect variations in the intrinsic
relative position of issuers and their obligations.
A change in rating may thus occur at any time in the case of an individual issue. Such rating change should
serve notice that Moody’s observes some alteration in creditworthiness, or that the previous rating did not
fully reflect the quality of the bond as now seen. While because of their very nature, changes are to be
expected more frequently among bonds of lower ratings than among bonds of higher ratings. Nevertheless,
the user of bond ratings should keep close and constant check on all ratings — both high and low — to
be able to note promptly any signs of change in status that may occur.
Limitations to Uses of Ratings*
Obligations carrying the same rating are not claimed to be of absolutely equal credit quality. In a broad
sense, they are alike in position, but since there are a limited number of rating classes used in grading
thousands of bonds, the symbols cannot reflect the same shadings of risk which actually exist.
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As ratings are designed exclusively for the purpose of grading obligations according to their credit quality,
they should not be used alone as a basis for investment operations. For example, they have no value in
forecasting the direction of future trends of market price. Market price movements in bonds are influenced
not only by the credit quality of individual issues but also by changes in money rates and general economic
trends, as well as by the length of maturity, etc. During its life even the highest rated bond may have wide
price movements, while its high rating status remains unchanged.
The matter of market price has no bearing whatsoever on the determination of ratings, which are not to
be construed as recommendations with respect to “attractiveness”. The attractiveness of a given bond may
depend on its yield, its maturity date or other factors for which the investor may search, as well as on its
credit quality, the only characteristic to which the rating refers.
Since ratings involve judgments about the future, on the one hand, and since they are used by investors as
a means of protection, on the other, the effort is made when assigning ratings to look at “worst” possibilities
in the “visible” future, rather than solely at the past record and the status of the present. Therefore,
investors using the rating should not expect to find in them a reflection of statistical factors alone, since
they are an appraisal of long-term risks, including the recognition of many non-statistical factors.
Though ratings may be used by the banking authorities to classify bonds in their bank examination
procedure, Moody’s ratings are not made with these bank regulations in mind. Moody’s Investors Service’s
own judgment as to the desirability or non-desirability of a bond for bank investment purposes is not
indicated by Moody’s ratings.
Moody’s ratings represent the opinion of Moody’s Investors Service as to the relative creditworthiness of
securities. As such, they should be used in conjunction with the descriptions and statistics appearing in
Moody’s publications. Reference should be made to these statements for information regarding the issuer.
Moody’s ratings are not commercial credit ratings. In no case is default or receivership to be imputed unless
expressly stated.
*As set forth more fully on the copyright, credit ratings are, and must be construed solely as, statements of
opinion and not statements of fact or recommendations to purchase, sell or hold any securities. Each rating
or other opinion must be weighed solely as one factor in any investment decision made by or on behalf of
any user of the information, and each such user must accordingly make its own study and evaluation of
each security and of each issuer and guarantor of, and each provider of credit support for, each security
that it may consider purchasing, selling or holding.
Short-Term Ratings
Moody’s short-term ratings are opinions of the ability of issuers to honor short-term financial obligations.
Ratings may be assigned to issuers, short-term programs or to individual short-term debt instruments. Such
obligations generally have an original maturity not exceeding thirteen months, unless explicitly noted.
Moody’s employs the following designations to indicate the relative repayment ability of rated issuers:
P-1
Issuers (or supporting institutions) rated Prime-1 have a superior ability to repay short-term debt
obligations.
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P-2
Issuers (or supporting institutions) rated Prime-2 have a strong ability to repay short-term debt obligations.
P-3
Issuers (or supporting institutions) rated Prime-3 have an acceptable ability to repay short-term obligations.
NP
Issuers (or supporting institutions) rated Not Prime do not fall within any of the Prime rating categories.
Note: Canadian issuers rated P-1 or P-2 have their short-term ratings enhanced by the senior-most longterm rating of the issuer, its guarantor or support-provider.
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Fitch’s National Credit Ratings
For those countries in which foreign and local currency sovereign ratings are below ‘AAA’, and where there
is demand for such ratings, Fitch Ratings will provide National Ratings. It is important to note that each
National Rating scale is unique and is defined to serve the needs of the local market in question.
The National Rating scale provides a relative measure of creditworthiness for rated entities only within the
country concerned. Under this rating scale, a ‘AAA’ Long-Term National Rating will be assigned to the
lowest relative risk within that country, which, in most but not all cases, will be the sovereign state.
The National Rating scale merely ranks the degree of perceived risk relative to the lowest default risk in
that same country. Like local currency ratings, National Ratings exclude the effects of sovereign and
transfer risk and exclude the possibility that investors may be unable to repatriate any due interest and
principal repayments. It is not related to the rating scale of any other national market. Comparisons between
different national scales or between an individual national scale and the international rating scale are
therefore inappropriate and potentially misleading. Consequently they are identified by the addition of a
special identifier for the country concerned, such as ‘AAA(arg)’ for National Ratings in Argentina.
In certain countries, regulators have established credit rating scales, to be used within their domestic
markets, using specific nomenclature. In these countries, the agency’s National Short-Term Rating
definitions for ‘F1+(xxx)’, ‘F1(xxx)’, ‘F2(xxx)’ and ‘F3(xxx)’ may be substituted by the regulatory scales,
e.g. ‘A1+’, ‘A1’, ‘A2’ and ‘A3’. The below definitions thus serve as a template, but users should consult the
individual scales for each country listed on the agency’s web-site to determine if any additional or alternative
category definitions apply.
National Short-Term Credit Ratings
F1(xxx)
Indicates the strongest capacity for timely payment of financial commitments relative to other issuers or
obligations in the same country. Under the agency’s National Rating scale, this rating is assigned to the
lowest default risk relative to others in the same country. Where the liquidity profile is particularly strong,
a “+” is added to the assigned rating.
F2(xxx)
Indicates a good capacity for timely payment of financial commitments relative to other issuers or
obligations in the same country. However, the margin of safety is not as great as in the case of the higher
ratings.
F3(xxx)
Indicates an adequate capacity for timely payment of financial commitments relative to other issuers or
obligations in the same country. However, such capacity is more susceptible to near-term adverse changes
than for financial commitments in higher rated categories.
B(xxx)
Indicates an uncertain capacity for timely payment of financial commitments relative to other issuers or
obligations in the same country. Such capacity is highly susceptible to near-term adverse changes in financial
and economic conditions.
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C(xxx)
Indicates a highly uncertain capacity for timely payment of financial commitments relative to other issuers
or obligations in the same country. Capacity for meeting financial commitments is solely reliant upon a
sustained, favorable business and economic environment.
D(xxx)
Indicates actual or imminent payment default.
Notes to Long-Term and Short-Term National Ratings:
The ISO country code suffix is placed in parentheses immediately following the rating letters to indicate
the identity of the National market within which the rating applies. For illustrative purposes, (xxx) has been
used.
“+” or “-” may be appended to a National Rating to denote relative status within a major rating category.
Such suffixes are not added to the ‘AAA(xxx)’ Long-Term National Rating category, to categories below
‘CCC(xxx)’, or to Short-Term National Ratings other than ‘F1(xxx)’.
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LONG-TERM RATINGS
Standard & Poor’s Long-Term Issue Credit Ratings
Issue credit ratings are based, in varying degrees, on Standard & Poor’s analysis of the following
considerations:
 Likelihood of payment—capacity and willingness of the obligor to meet its financial commitment
on an obligation in accordance with the terms of the obligation;
 Nature of and provisions of the obligation;
 Protection afforded by, and relative position of, the obligation in the event of bankruptcy,
reorganization, or other arrangement under the laws of bankruptcy and other laws affecting
creditors’ rights.
Issue ratings are an assessment of default risk, but may incorporate an assessment of relative seniority or
ultimate recovery in the event of default. Junior obligations are typically rated lower than senior
obligations, to reflect the lower priority in bankruptcy, as noted above. (Such differentiation may apply
when an entity has both senior and subordinated obligations, secured and unsecured obligations, or
operating company and holding company obligations.)
AAA
An obligation rated ‘AAA’ has the highest rating assigned by Standard & Poor’s. The obligor’s capacity to
meet its financial commitment on the obligation is extremely strong.
AA
An obligation rated ‘AA’ differs from the highest-rated obligations only to a small degree. The obligor’s
capacity to meet its financial commitment on the obligation is very strong.
A
An obligation rated ‘A’ is somewhat more susceptible to the adverse effects of changes in circumstances
and economic conditions than obligations in higher-rated categories. However, the obligor’s capacity to
meet its financial commitment on the obligation is still strong.
BBB
An obligation rated ‘BBB’ exhibits adequate protection parameters. However, adverse economic
conditions or changing circumstances are more likely to lead to a weakened capacity of the obligor to meet
its financial commitment on the obligation.
BB, B, CCC, CC, and C
Obligations rated ‘BB’, ‘B’, ‘CCC’, ‘CC’, and ‘C’ are regarded as having significant speculative
characteristics. ‘BB’ indicates the least degree of speculation and ‘C’ the highest. While such obligations
will likely have some quality and protective characteristics, these may be outweighed by large uncertainties
or major exposures to adverse conditions.

67

BB
An obligation rated ‘BB’ is less vulnerable to nonpayment than other speculative issues. However, it faces
major ongoing uncertainties or exposure to adverse business, financial, or economic conditions which
could lead to the obligor’s inadequate capacity to meet its financial commitment on the obligation.
B
An obligation rated ‘B’ is more vulnerable to nonpayment than obligations rated ‘BB’, but the obligor
currently has the capacity to meet its financial commitment on the obligation. Adverse business, financial,
or economic conditions will likely impair the obligor’s capacity or willingness to meet its financial
commitment on the obligation.
CCC
An obligation rated ‘CCC’ is currently vulnerable to nonpayment, and is dependent upon favorable
business, financial, and economic conditions for the obligor to meet its financial commitment on the
obligation. In the event of adverse business, financial, or economic conditions, the obligor is not likely to
have the capacity to meet its financial commitment on the obligation.
CC
An obligation rated ‘CC’ is currently highly vulnerable to nonpayment.
C
A ‘C’ rating is assigned to obligations that are currently highly vulnerable to nonpayment, obligations that
have payment arrearages allowed by the terms of the documents, or obligations of an issuer that is the
subject of a bankruptcy petition or similar action which have not experienced a payment default. Among
others, the ‘C’ rating may be assigned to subordinated debt, preferred stock or other obligations on which
cash payments have been suspended in accordance with the instrument’s terms or when preferred stock
is the subject of a distressed exchange offer, whereby some or all of the issue is either repurchased for an
amount of cash or replaced by other instruments having a total value that is less than par.
D
An obligation rated ‘D’ is in payment default. The ‘D’ rating category is used when payments on an
obligation, including a regulatory capital instrument, are not made on the date due even if the applicable
grace period has not expired, unless Standard & Poor’s believes that such payments will be made during
such grace period. The ‘D’ rating also will be used upon the filing of a bankruptcy petition or the taking
of similar action if payments on an obligation are jeopardized. An obligation’s rating is lowered to ‘D’
upon completion of a distressed exchange offer, whereby some or all of the issue is either repurchased for
an amount of cash or replaced by other instruments having a total value that is less than par.
Plus (+) or minus (-)
The ratings from ‘AA’ to ‘CCC’ may be modified by the addition of a plus (+) or minus (-) sign to show
relative standing within the major rating categories.
NR
This indicates that no rating has been requested, that there is insufficient information on which to base a
rating, or that Standard & Poor’s does not rate a particular obligation as a matter of policy.
See active and inactive qualifiers following Standard & Poors Short-Term Issue Credit Ratings beginning on page A-3.
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Moody’s Long-Term Debt Ratings
Long-Term Obligation Ratings
Moody’s long-term obligation ratings are opinions of the relative credit risk of fixed-income obligations
with an original maturity of one year or more. They address the possibility that a financial obligation will
not be honored as promised. Such ratings reflect both the likelihood of default and any financial loss
suffered in the event of default.
Moody’s Long-Term Rating Definitions:
Aaa
Obligations rated Aaa are judged to be of the highest quality, with minimal credit risk.
Aa
Obligations rated Aa are judged to be of high quality and are subject to very low credit risk.
A
Obligations rated A are considered upper-medium grade and are subject to low credit risk.
Baa
Obligations rated Baa are subject to moderate credit risk. They are considered medium-grade and as such
may possess certain speculative characteristics.
Ba
Obligations rated Ba are judged to have speculative elements and are subject to substantial credit risk.
B
Obligations rated B are considered speculative and are subject to high credit risk.
Caa
Obligations rated Caa are judged to be of poor standing and are subject to very high credit risk.
Ca
Obligations rated Ca are highly speculative and are likely in, or very near, default, with some prospect of
recovery of principal and interest.
C
Obligations rated C are the lowest rated class of bonds and are typically in default, with little prospect for
recovery of principal or interest.
Note: Moody’s appends numerical modifiers 1, 2, and 3 to each generic rating classification from Aa
through Caa. The modifier 1 indicates that the obligation ranks in the higher end of its generic rating
category; the modifier 2 indicates a mid-range ranking; and the modifier 3 indicates a ranking in the lower
end of that generic rating category.
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Fitch’s National Long-Term Credit Ratings
AAA(xxx)
‘AAA’ National Ratings denote the highest rating assigned by the agency in its National Rating scale for
that country. This rating is assigned to issuers or obligations with the lowest expectation of default risk
relative to all other issuers or obligations in the same country.
AA(xxx)
‘AA’ National Ratings denote expectations of very low default risk relative to other issuers or obligations
in the same country. The default risk inherent differs only slightly from that of the country’s highest rated
issuers or obligations.
A(xxx)
‘A’ National Ratings denote expectations of low default risk relative to other issuers or obligations in the
same country. However, changes in circumstances or economic conditions may affect the capacity for
timely repayment to a greater degree than is the case for financial commitments denoted by a higher rated
category.
BBB(xxx)
‘BBB’ National Ratings denote a moderate default risk relative to other issuers or obligations in the same
country. However, changes in circumstances or economic conditions are more likely to affect the capacity
for timely repayment than is the case for financial commitments denoted by a higher rated category.
BB(xxx)
‘BB’ National Ratings denote an elevated default risk relative to other issuers or obligations in the same
country. Within the context of the country, payment is uncertain to some degree and capacity for timely
repayment remains more vulnerable to adverse economic change over time.
B(xxx)
‘B’ National Ratings denote a significantly elevated default risk relative to other issuers or obligations in the
same country. Financial commitments are currently being met but a limited margin of safety remains and
capacity for continued timely payments is contingent upon a sustained, favorable business and economic
environment. For individual obligations, may indicate distressed or defaulted obligations with potential for
extremely high recoveries.
CCC(xxx)
‘CCC’ National Ratings denote that default is a real possibility. Capacity for meeting financial commitments
is solely reliant upon sustained, favorable business or economic conditions.
CC(xxx)
‘CC’ National Ratings denote that default of some kind appears probable.
C(xxx)
‘C’ National Ratings denote that default is imminent.
D(xxx)
‘D’ National Ratings denote an issuer or instrument that is currently in default.
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Notes to Long-Term and Short-Term National Ratings:
The ISO country code suffix is placed in parentheses immediately following the rating letters to indicate
the identity of the National market within which the rating applies. For illustrative purposes, (xxx) has been
used.
“+” or “-” may be appended to a National Rating to denote relative status within a major rating category.
Such suffixes are not added to the ‘AAA(xxx)’ Long-Term National Rating category, to categories below
‘CCC(xxx)’, or to Short-Term National Ratings other than ‘F1(xxx)’.
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MUNICIPAL NOTE RATINGS
Standard & Poor’s Municipal Short-Term Note Ratings Definitions
A Standard & Poor’s U.S. municipal note rating reflects Standard & Poor’s opinion about the liquidity
factors and market access risks unique to the notes. Notes due in three years or less will likely receive a
note rating. Notes with an original maturity of more than three years will most likely receive a long-term
debt rating. In determining which type of rating, if any, to assign, Standard & Poor’s analysis will review
the following considerations:


Amortization schedule—the larger the final maturity relative to other maturities, the more likely it
will be treated as a note; and



Source of payment—the more dependent the issue is on the market for its refinancing, the more
likely it will be treated as a note.

Note rating symbols are as follows:
SP-1
Strong capacity to pay principal and interest. An issue determined to possess a very strong capacity to pay
debt service is given a plus (+) designation.
SP-2
Satisfactory capacity to pay principal and interest, with some vulnerability to adverse financial and
economic changes over the term of the notes.
SP-3
Speculative capacity to pay principal and interest.
See active and inactive qualifiers following Standard & Poors Short-Term Issue Credit Ratings beginning on page A-3.
Moody’s US Municipal Short-Term Debt And Demand Obligation Ratings
Short-Term Debt Ratings
There are three rating categories for short-term municipal obligations that are considered investment grade.
These ratings are designated as Municipal Investment Grade (MIG) and are divided into three levels -MIG 1 through MIG 3. In addition, those short-term obligations that are of speculative quality are
designated SG, or speculative grade. MIG ratings expire at the maturity of the obligation.
MIG 1
This designation denotes superior credit quality. Excellent protection is afforded by established cash flows,
highly reliable liquidity support, or demonstrated broad-based access to the market for refinancing.
MIG 2
This designation denotes strong credit quality. Margins of protection are ample, although not as large as in
the preceding group.
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MIG 3
This designation denotes acceptable credit quality. Liquidity and cash-flow protection may be narrow, and
market access for refinancing is likely to be less well-established.
SG
This designation denotes speculative-grade credit quality. Debt instruments in this category may lack
sufficient margins of protection.
Demand Obligation Ratings
In the case of variable rate demand obligations (VRDOs), a two-component rating is assigned; a long or
short-term debt rating and a demand obligation rating. The first element represents Moody’s evaluation of
the degree of risk associated with scheduled principal and interest payments. The second element represents
Moody’s evaluation of the degree of risk associated with the ability to receive purchase price upon demand
(“demand feature”), using a variation of the MIG rating scale, the Variable Municipal Investment Grade or
VMIG rating.
When either the long- or short-term aspect of a VRDO is not rated, that piece is designated NR, e.g.,
Aaa/NR or NR/VMIG 1.
VMIG rating expirations are a function of each issue’s specific structural or credit features.
VMIG 1
This designation denotes superior credit quality. Excellent protection is afforded by the superior shortterm credit strength of the liquidity provider and structural and legal protections that ensure the timely
payment of purchase price upon demand.
VMIG 2
This designation denotes strong credit quality. Good protection is afforded by the strong short-term credit
strength of the liquidity provider and structural and legal protections that ensure the timely payment of
purchase price upon demand.
VMIG 3
This designation denotes acceptable credit quality. Adequate protection is afforded by the satisfactory
short-term credit strength of the liquidity provider and structural and legal protections that ensure the
timely payment of purchase price upon demand.
SG
This designation denotes speculative-grade credit quality. Demand features rated in this category may be
supported by a liquidity provider that does not have an investment grade short-term rating or may lack the
structural and/or legal protections necessary to ensure the timely payment of purchase price upon demand.
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APPENDIX “B” Proxy Voting Policy
NORTH STAR INVESTMENT MANAGEMENT CORPORATION
PROXY VOTING PROCEDURES
Responsibility of Advisor to Vote Proxies - Advisor’s Proxy Voting Policies and
Principles
Advisor’s proxy voting positions have been developed based on years of experience with proxy voting and
corporate governance issues. These principles have been reviewed by various members of Advisor’s
organization, including portfolio management, legal counsel, and Advisor’s officers. The Board of
Directors of Advisor will approve the proxy voting policies and procedures annually.

A.

B.
How Advisor Votes Proxies - Fiduciary Considerations
Advisor does not consider recommendations from any other third party to be determinative of Advisor’s
ultimate decision. As a matter of policy, the officers, directors and employees of Advisor will not be
influenced by outside sources whose interests conflict with the interests of Advisory Clients.
C.
Conflicts of Interest
All conflicts of interest will be resolved in the interests of the Advisory Clients. In situations where Advisor
perceives a material conflict of interest, Advisor will disclose the conflict to the relevant Advisory Clients.
In these cases, the Advisor will defer to the voting recommendation of an independent third party provider
of proxy services, send the proxy directly to the relevant Advisory Clients for a voting decision, or take
such other action in good faith (in consultation with counsel) which would protect the interests of the
Advisory Clients.
D.
Weight Given Management Recommendations
One of the primary factors Advisor considers when determining the desirability of investing in a particular
company is the quality and depth of that company’s management. Accordingly, the recommendation of
management on any issue is a factor which Advisor considers in determining how proxies should be voted.
However, Advisor does not consider recommendations from management to be determinative of Advisor’s
ultimate decision. As a matter of practice, the votes with respect to most issues are cast in accordance with
the position of the company’s management. Each issue, however, is considered on its own merits, and
Advisor will not support the position of a company’s management in any situation where it determines that
the ratification of management’s position would adversely affect the investment merits of owning that
company’s shares.
E.
General Proxy Voting Guidelines
Advisor has adopted general guidelines for voting proxies as summarized below. Although these guidelines
are to be followed as a general policy, in all cases each proxy will be considered based on the relevant facts
and circumstances. These guidelines cannot provide an exhaustive list of all the issues that may arise nor
can Advisor anticipate all future situations. Corporate governance issues are diverse and continually
evolving and Advisor devotes significant time and resources to monitor these changes.
The following guidelines reflect what Advisor believes to be good corporate governance and behavior:
1.

Board of Directors. The election of directors and an independent board are key to good
corporate governance. Directors are expected to be competent individuals and they
should be accountable and responsive to shareholders. Advisor supports an independent
board of directors, and prefers that key committees such as audit, nominating, and
compensation committees be comprised of independent directors. Advisor will generally
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vote against management efforts to classify a board and will generally support proposals
to declassify the board of directors. While generally in favor of separating Chairman and
CEO positions, Advisor will review this issue on a case-by-case basis taking into
consideration other factors including the company’s corporate governance guidelines and
performance.
2.

Ratification of Auditors. In light of several high profile accounting scandals, Advisor
will closely scrutinize the role and performance of auditors. On a case-by-case basis,
Advisor will examine proposals relating to non-audit relationships and non-audit fees.
Advisor will also consider, on a case-by-case basis, proposals to rotate auditors, and will
vote against the ratification of auditors when there is clear and compelling evidence of
accounting irregularities or negligence attributable to the auditors.

3.

Management & Director Compensation. A company’s equity-based compensation
plan should be in alignment with the shareholders’ long-term interests. Advisor evaluates
plans on a case-by-case basis by considering several factors to determine whether the plan
is fair and reasonable. Advisor will review on a case-by-case basis any shareholder
proposals to adopt policies on expensing stock option plans, and will continue to closely
monitor any future developments in this area.

4.

Anti-Takeover Mechanisms and Related Issues. Advisor generally opposes antitakeover measures since they tend to reduce shareholder rights. However, as with all proxy
issues, Advisor conducts an independent review of each anti-takeover proposal.

5.

Changes to Capital Structure. Advisor realizes that a company’s financing decisions
have a significant impact on its shareholders, particularly when they involve the issuance
of additional shares of common or preferred stock or the assumption of additional debt.
Advisor will carefully review, on a case-by-case basis, proposals by companies to increase
authorized shares and the purpose for the increase. Advisor will generally not vote in favor
of dual-class capital structures to increase the number of authorized shares where that
class of stock would have superior voting rights. Advisor will generally vote in favor of
the issuance of preferred stock in cases where the company specifies the voting, dividend,
conversion and other rights of such stock and the terms of the preferred stock issuance
are deemed reasonable. Advisor will review proposals seeking preemptive rights on a caseby-case basis.

6.

Mergers and Corporate Restructuring. Mergers and acquisitions will be subject to
careful review by the research analyst to determine whether they would be beneficial to
shareholders. Advisor will analyze various economic and strategic factors in making the
final decision on a merger or acquisition. Corporate restructuring proposals are also
subject to a thorough examination on a case-by-case basis.

7.

Social and Corporate Policy Issues. As a fiduciary, Advisor is primarily concerned
about the financial interests of its Advisory Clients. Advisor will generally give
management discretion with regard to social, environmental and ethical issues although
Advisor may vote in favor of those issues that are believed to have significant economic
benefits or implications.

F.
Proxy Procedures
The Advisor is fully cognizant of its responsibility to process proxies and maintain proxy records pursuant
to SEC rules and regulations. In addition, Company understands its fiduciary duty to vote proxies and that
proxy voting decisions may affect the value of shareholdings. Therefore, Company will attempt to process
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every proxy it receives for all domestic and foreign proxies. However, there may be situations in which
Company cannot vote proxies. For example, if the cost of voting a foreign proxy outweighs the benefit of
voting, the Advisor may refrain from processing that vote. Additionally, the Advisor may not be given
enough time to process the vote. For example, the Advisor may receive a meeting notice from the company
too late, or may be unable to obtain a timely translation of the agenda. In addition, if Company has
outstanding sell orders, the proxies for those meetings may not be voted in order to facilitate the sale of
those securities. Although Company may hold shares on a company’s record date, should it sell them prior
to the company’s meeting date, Company ultimately may decide not to vote those shares.
The following describes the standard procedures that are to be followed with respect to carrying out
Company’s proxy policy:
1. The Advisor will identify all Company Clients, maintain a list of those clients, and indicate those
Company Clients who have delegated proxy voting authority to the Company. The Advisor will
periodically review and update this list.
2. In determining how to vote, the relevant portfolio manager(s) will consider the General Proxy
Voting Guidelines set forth above, their in-depth knowledge of the company, and any readily
available information and research about the company.
3. The Advisor is responsible for maintaining the documentation that supports Company’s voting
position. Such documentation will include, but is not limited to, any information provided by proxy
service providers, and, especially as to non-routine, materially significant or controversial matters,
memoranda describing the position it has taken, why that position is in the best interest of its
Company Clients (including separate accounts such as ERISA accounts as well as mutual funds),
an indication of whether it supported or did not support management and any other relevant
information. Additionally, the Advisor may include documentation obtained from the research
analyst, portfolio manager and/or legal counsel.
4. The Advisor will prepare reports for each client that has requested a record of votes cast. The
report will specify the proxy issues that have been voted for the client during the requested period
and the position taken with respect to each issue. The Advisor will send one copy to the client,
will retain a copy in the client’s file and will forward a copy to the appropriate portfolio manager.
5. The Advisor will ensure that all required disclosure about proxy voting of the investment Advisory
clients is made in such clients’ disclosure documents.
6. Periodically, the Advisor will verify that:




All annual proxies for the securities held by Company Clients have been received;
Each proxy or a sample of proxies received has been voted in a manner consistent
with these Procedures and the Proxy Voting Guidelines;
Adequate disclosure has been made to clients and fund shareholders about the
procedures and how proxies were voted; and timely filings were made with the
SEC related to proxy voting.

G.
Recordkeeping.
The Advisor is responsible for maintaining appropriate proxy voting records. Such records will include,
but are not limited to, a copy of all materials returned to the issuer and/or its agent, the documentation
described above, listings of proxies voted by issuer and by client, and any other relevant information.
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